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SPUNIINIVGUNFAEU 0AUNIUNIAFBVLIOTY UKV (0D 2012-2017 ((condiaazniuna)man)

1. Gunmwaadivgav

fovioy: 2nNU

2017 ‘ 2016 ‘ 2015 ’ 2014 | 2013 ‘ 2012

AuSunendiugndi 850.311 540.243 253.942 305.604 416.685 329.345
AMuSUINTINaNWIL

e 178.383 177.161 138.178 15.147 145.522 153.566
(L 0N
AuSunwéngnd 43.841 47.291 (246.148) 88.063 35.025 89.471
muéumnnwuﬁ’mﬁumugug 49.707 45.051 447.484 31.145 26.254 49.793
AeSudiguliaan

. ﬂj 1.122.242 809.746 593.456 539.959 623.486 622.175
NGl
mmﬂmmmuaﬂnzﬁuﬁucé’s (212.409) (167.367) (114.455) (105.928) 16.271 (55.343)
(Fiudu/awaunuEssaniam

.o - 9.257 (10.985) 1.837 27.237 (31.031)
nudgRunINICIY
(Fudiu/a19uNuEeUn1299
o o A - - - 6.445 (6.445)
Sugudus
AsSugadiamniuaaciv
- ’ 919.090 631.394 480.838 467.713 602.281 566.832
usweiing 337.485 236.618 217.109 209.724 206.678 186.052
s'nujuzﬁju QL f‘mé’s.uus'n 73.513 70.188 63.993 58.398 50.818 40.301
muiﬂa‘fumuﬁ’lcﬁu;’mé"ng 134.906 97.240 77.201 67.531 79.345 64.552
Arg18vijuiiaan

oo ) 545.904 404.046 358.303 335.653 336.841 290.905
nvalivg I
siatansusInsy 373.186 227.348 122.535 132.060 265.440 275.927
21euNita 84.491 49.292 23.627 25.827 50.013 59.056
smsuﬁﬂ‘tacésuémx 1.715 (2.183) 1.950 2.044 (1.593) -
siatagadiwasiud 290.410 175.873 100.858 108.277 213.834 216.871

2. syudwgIUENIVGY oy o
fomioy: 21Uy

tialy 2017 2016 2015 2013 2012
(JuIn waz Gudindnsuiniy
iy 20U 10 5.812.734 5.678.649 9.464.499 7.268.963 4.047.762 2.715.402
Suundnzuniudy 3.142.501 2.855.631 1.892.944 3.746.041 1.408.919 2.553.756
(Ju1) wz (Juaoguli toignéi 22.425.778 19.093.205 10.854.955 9.622.905 9.256.952 6.862.919
(JuIITiuaY 3.321.137 3.306.483 2.562.379 2.051.973 1.296.279 2.177.685
éuﬁuiﬁnﬁj{ﬁ 1L gUznsy 456.237 446.733 389.658 248.506 242.057 240.407
éuﬁuﬁnﬁjﬁﬁﬁﬁoﬁu 247.582 243.503 297.659 271.419 227.129 186.856
Hugusmneudougiay 17.955 10.657 6.259 5.999 9.943 -
Suguduy 377.643 292.715 210.586 265.035 364.313 158.624
EBIEELENE] 35.801.567 31.927.576 25.678.939 23.480.841 16.853.354 14.895.649
desdgmeuramy 3.275.546 3.165.445 2.448.155 2.929.740 1.066.248 864.919
u%ﬁsﬁj:gnﬁ’l 28.403.957 25.403.131 21.311.144 19.101.854 14.526.555 12.831.759
fuannzuniucy UU
o 2.145.402 2.002.307 720.497 121.287 58.816 60.072
tigusmney 34.232 46.199 42.043 37.209 32.263 58.351
uﬁﬁugug 210.418 90.927 56.024 212.420 129.757 121.154
AouvhEY 34.069.555 30.708.009 24.577.863 22.402.510 15.813.639 13.936.255
Audnnsugy 1.038.617 682.888 682.888 682.888 682.888 682.888
fisRzdumuaruyuniy 380.382 357.712 313.833 278.208 274.068 183.792
c‘iuccs:%’lﬁuujnéuﬁ?ﬁcﬁszw 2.186 8.014 32.789 63.870 37.713 30.647
Mnagzdu 310.827 170.953 71.566 53.365 45.046 62.067
Jouysatiy 1.732.012 1.219.567 1.101.076 1.078.331 1.039.715 959.394
Ao0viEY Az Hv 35.801.567 31.927.576 25.678.939 23.480.841 16.853.354 14.895.649
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3. Samgavdasusnnavaaciivgiv 31wawviiy) (Gacanceniiaazniuaigoman)

ity 2017 2016 2015 2014 2013 2012

AuSunenidugnd/Zudu
. 2,38% 1,69% 0,99% 1,30% 2,47% 2,22%
el
AuSunsnidu/Budui
oy o . 6,72% 6,38% 8,32% 8,07% 8,92% 7,36%
nldifonendy
Mununsndu/Sung

. 2,84% 2,81% 3,33% 3,14% 3,16% 2,93%
nsny
foungnendiugndi/ausy

L 17,72% 23,78% 27,63% 26,30% 26,64% 27,57%
nenugnd
USUNNINIIU €T 01
O3nw/aesudisglionnni 48,64% 49,90% 61,59% 62,16% 54,03% 46,68%
U=8dingw
ﬁ1‘(agmﬁr‘1éu§u (ROA) 0,81% 0,55% 0,39% 0,46% 1,27% 1,46%
ﬁﬁagnﬁﬁﬁu (ROE) 16,77% 14,42% 9,26% 10,04% 20,57% 23,08%
Snmigoucjurinciuengiy
0 71,66% 67,58% 46.52% 44.21% 59.72% 51.07%
Y
o NPLAGuH300 1,5% 1,4% 2,62% 3,06% 0,67% 3,59%
Snmidunsucnunsy 1.797 1.270 ot 971 1725 1.634
SnmaoIuw3Iiieeiu 9,18% 4,92% 5,27% 7,05% 5,57% 6,75%

2UUNNVEGUHNFG 18U 0IUNIVNDAIFVUINY IV (and 2012-2017
(ccaniiaazniuagman) Homloy: JWNU

2017 2016 2014 2012
natagadiwrslud 290.410 175.873 100.858 108.277 213.834 216.871
aosugsagudn/uiidy 35.801.567 | 31.927.576 | 25.678.939 | 23.480.841 | 16.853.354 | 14.895.649
ELEET 22.586.284 | 19.240.075 | 11.026.334 | 9.728.396 | 9.264.731 6.962.584
g9audIn 31.518.874 | 28.471.267 | 23.702.293 | 22.003.804 | 15.514.430 | 13.633.073
NIVESNIUU
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- (U INNELRILDY 2.550.170 2.435.014
5.815.021 5.680.936

v

vanisfivnzununiUensufiouiugJudinioniugiasgeaty way  (queinwindifiy. vsnwiemInl

vUneney.

(*) wePazujuniuesnzuInIunig, NewInIuiinsnselfisngtiizzduguinfivnzuniunmtusucuy
Gudindsdiy, 83Tinfinta 5,00% MFULLNUEUTY €L 10,00% HRFULLNUTUNIYLNN, 99I9100E] (2016:

5,00% (% 10,00%) 293Jutlinaninidifuminding 12 ((sv.
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17. vidsySuammsurarndy

GueINNIAB3U (az gudandzda
- Judgunu

- Wuduoamgdzann

(Jueandinaiia

- Wuduny

- Wuduonatngdzann

asnciiodnySu

SnnnencdudduniiieRnzuinSuwis Tud DGggui:

(JUUINNZEFAIVSY
(Jueand=dn
(neandnido

18. Guntviwsianda

Juidgnandisiio

Qii:

Ui toSu IS uciuen s (Jnssdiure
Zoydieiand 28)

nencduiiinZiazes)qui tdianéa
Suasenfiuvnmudeunn ([Jneserusovdireand

19)

SncnencdudFucuniazRow utausd Gyxui:

(JuAdudu Ny
Guiddugu 1o
(JuAdudu v

76 | Doawmdzind 2017

318097 2017

3181197 2016

Gy Fwriy
2.271.791 2.573.530
9.064 2.178.524
2.262.727 395.006
958.998 374.329
644.200 213.170
314.798 161.159
5.094 2.234
3.235.883 2.950.093

2017 2016

% 37 % 35

bsamnanidie

0,00% - 0,80%
0,00% - 0,80%
0,80% - 4,00%

0,02% - 1,25%
1,00% - 9,54%

3181007 2017 31 81U07 2016
Fwny Fwiny
22.586.284 19.240.075
1.685.999 1.640.776
320.507 192.709
(481.013) (339.579)
22.425.778 19.093.205
2017 2016
Soernencde Saenencde
% 39 % 39

6,00% - 16,00%
2,00% - 16,00%
6,00% - 11,00%

6,00% - 16,00%
2,00% - 14,00%
6,00% - 12,00%
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(U LCEINIISENUCIY:

(Ju
(U
(Ju

g tacenemuIauriainiu:

N Ny
Adudu 10
Ndugu vIn

(JuitaszIy
(Juijtavsny
(Juitaszy1o

§3qufivzneutiouui thneaasswozHn G300

21IU) 901NN

2200U) N1

gxiow) Yznaudaydinin
2ziou) Nedni - Jatd

220003 NIWAT

2uou) Budgtusyd

22000 JANIW
2uoy) Hnnem

2z10u) SU°)

3181001 2017 3181001 2016
Jwiniy WY
9.505.226 7.408.014
10.127.657 9.300.297
2.953.401 2.531.764
22.586.284 19.240.075
318101 2017 318101 2016
Jwrniy Jwny
3.051.761 2.966.973
12.900.769 11.301.876
6.633.754 4.971.226
22.586.284 19.240.075

3181001 2017 3181001 2016
sy % sy %
11.412.133 50,53%  9.796.735 50,92%
3.435.675 1521%  3.305.600 17,18%
91.064 0,40% 63.867 0,33%
57.793 0,26% 48.385 0,25%
4177178 18,49% 3.498.551 18,18%
654.372 2,90% 642.664 3,34%
2.395.102 10,60% 1.701.361 8,84%
3.052 0,01% 9.958 0,05%
359.915 1,60% 172.954 0,91%
22.586.284 100% 19.240.075 100%
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19. GuusdriFunivzradivaanniucdEsuaa
goudyucdlutuasaduniuinfivnnuuds uaieejul Wnugndwis Wihgugndud 31 Hiuon

2017 J03U1:

2017 2016

WY WY

g9acyi9 uzduui 1 Hnsy 339.579 268.748
nudjuedIgndiute ud 212.409 167.367
:j:mjﬁz"’nﬁcﬁmsnssntﬁu (76.987) (97.479)
S0UM1I1INSONILANY U 6.012 943
481.013 339.579

¥90(819U=3uu 31 BivoI

oudjucd TuuasFuNUEs Un129)FUN THNUINGT VEdSUA 31 U0l 2017 €Az SR 31 HUd

2016 JO3ui:

318101 2017 3181007 2016
&o0Kgiadire fudou  esndiodie fudou
WY Wy WY Wy
adeuamnmudzduduiiaunming 2190 692 351.320  2.792.381 290.125
arcde UnnniudszcBuduiiduny 20.395.592 129.693 16.447.694 49.454
22.586.284 481.013 19.240.075 339.579

20. mudgivnaniucy - vswaibidaiogie

318107 2017 318101 2016

Jwiniy Jwiniy

n3InSuuzundives) JA80 wedo-wiha1o vzmSy 190.197 198.121
nejividn Stedud-wduglua navusa lnmea Sy

(ne3diu CIMB-Principal) 762 -

190.959 198.121
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21. nwddvdswatitdduciyiidunaia

3181001 2017 318101 2016
Wy Wy
yuaenustnodufiudizesivnstiogSuiisentnunzgos
T ] . 2.160.594 1.998.663
guamudiignivdiudizejlivnzdndisenlounzganiu
(3u 417.762 567.389
2.578.356 2.566.052
a1cdsuyuarzenivdindvdzwwatisducyiisu
ndlia (¥) (3.685) (12.942)
- UGOLYVETIINTVNENE j[jwfiss.n lneg negoynmuciy (188) (1.926)
- SuSeuyeramdivn=Sndioontng nsgonuci (3.497) (11.016)
2.574.671 2.553.110

¥

() muujucr;ujgmm‘iumuammmmmucgjeum 9.257 WA gjmui’lmsuaoanm 31 9wo1 2017
CLUIUEAN (mmwu)/mumuauaﬂcgsuaejmnauznn‘c:)waumun‘Eummwwumumcumwaaunm nay
(DnsziviwgesuiituEani 13).

21.1. dvwnzdadi)u vigoniny NnzgaINIVGY

Sacrnende

LUEINIUSE 0 (enver

tawstomr  Jeondvmsdn  Jdurido Sveiion LUEIOIE0 gnﬁyﬁuﬁj densdin)
19 2-011-12 20-7Uo1-17 20-11101-18 50.000 49 551 4.00%
19 25-11U0%-13 10-1R1-17 10-0)Q-18 1.000 1.084 4,00%
10 17-nUur-17 T7-nJur-ie 300.000 312.985 5,00%
19 10-JuU1-17 10-J11-18 73.000 75 046 5.00%
19 28-JuU1-17 28-J11-18 350.000 363.445 5.00%
19 18-(UK-17 18-(UR1-18 100.000 103.495 5.00%
19 28-(UK-17 28-(U71-18 20.000 20.671 5.00%
19 19-0gzw1-17  19-U0Jzw-18 10.000 10.307 5.00%
19 26-03zw1-17  26-U03=W-18 58.000 59723 5.00%
10 te-Dnu-17 - te-Inu-1s 500000  513.410 5,00%
19 25-§901-17 25-§9071-18 50.000 50.863 5.00%
19 1-fue-17 1-fiug-18 50.000 50.815 5.00%
19 17-We3IN-17 17-We3IN-18 300.000 301.770 5.00%
19 15-01U0%-17 15-11UD%-18 246.000 246.529 5.00%

2.108.000 2.160.594
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21.2. divnzdavigoniasnzgaIniucy

3151007 2017 31 4107 2016

Wy Wy

Bunzdoduiu 68.944 67.391
Hunzdndus 348.818 499.998
417.762 567.389

P
[

Dunzdnuiviiseniounzgoinmucdy iisiufiulnnzuguldicnnzuin (§30earentjguil:

80 |Dnawgndzid 2017

LUEITIVTG
LUENITILIN gnﬁyﬁuﬁj Soennsn
Lgdivensdn Jawriado (Fw1e) (F10772) LRE/S07 JeN(% c1d)
1 Ju1 2014 1 Jua 2019 68.600 68.944 59 4.00%
68.600 68.944
Huoiliunstio uEdui 31 fivor 2017 DAyt :
LUENIL
LuEnoidensdo 5277’(;/0[’?1/:/‘7”1/5] Sonnsnide
Fimsiin Jduriadio Sudiien Jwiy Jwriy (% ¢15))
16-3901-12 12-011-16 12-011-18 20.000 20.548 4,25%
20-fiuun-14 1-Dyua-1e 11-Dyua-18 9.000 8.881 4,25%
29-NULI-14 12-Jqur-1e 12-Iqur-18 25.000 24 661 4.,25%
29-fiugI-14 13-Oqur-1e 13-Oqu-18 1.000 986 4.25%
29-NULI1-14 16-U0Jzwr-16  16-DNJzWI-18 5.000 4.973 4,25%
29-fiue-14 7-l0gzwr-16  7-009zwa-18 22,000 21.941 4,25%
27-NUWI-15 1-Dnut-16 1-Dnut-18 2000 1929 4,25%
23-81U21-16 23-Giuo1-18 210.000 210.247 5,50%
18-111J01-14 2-§y09-16 2-§09-18 14.000 13.703 4,25%
30-NarAin-14 31-Nazfin-i6 31-Nzfin-18 5.000 4.928 4,25%
29-fiue-14 18-fiue-16 18-fiue-18 4.000 3.841 4,25%
27-Ws3IN-14 31-Nazfin-16 31-Nazfin-18 2 000 1963 4,25%
3-NALN0-16 3-NAzNO-21 29.780 30.217 3,00%
348.780 348.818
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22.nudGiutuiddaludde waz d53dasaudiv

2017 2016
Wy Jwny
g9ausdun 1 ﬁjnsn 2017 551.449 555.418
fourvIzeIMtagniiuw WY wia1G3Himgiiu (Equity
Method) 16.551 26.413
JU. c‘j’uﬁuﬁu‘cﬁéuww‘luﬁ (26.270) (30.382)
gancdisviivusduy 31 vivoaa 2017 541.730 551.449
31901 2017 3101 2016
LU LU
nuiug g
Svetv @y Suetvenyuesh @ % musves) Svetv @y Suduensuce Wy % nwisuesy
loa Jwiy Jwiy ne vy loa Jwriy Jwiy ns v
nuddiutugigziuniy
Gudy
NTVINSOLYAERNRO -
moja (LVB) 24.500.000 197.839 226510 25%  24.500.000 197.839 235.076 25%
nsUa0 -UETT 16.322.230 138.000 148.484 46%  16.322.230 138.000 144.138 46%
nwaWRTo -3u 41fin N/A 147.000 154.419 49% N/A 147.000 151.653 49%
S9dinly ddyndvwrsiy
yzna
Ua%ndzfivty at0-ma30 1.050.000 8.784 12.317 35% 1.050.000 8.784 20.582 35%
491.623 541.730 491.623 551.449
- NEWINIW SOUNAETN A10-01930 (LVB) unzinolisfitdInnzugued sUU 219, (830810n31tmeinge)

UEO9UNADIDIIV war McduyasingzugInuddnivnidivnzuiniy. (Judddnisouiiuiiv

nwIUdiaNIUIRY €z NlinnsuizenaJnUIl, (E3UunzuInIuYAsRNINNATUYILH

)
a (3 1Y

§ 98 mojowiu. LVB Mcduyasinwislituszyaindgfiunivnzuiniy :'Sjouzn 31 Ju1 2000
sanlnunzUINILEN] YU 190 (JuUtauzor 30 J. WD 2015, NS ‘tocwuzﬁu%om Uy
791.357.560.000 Tu. enmaalmwu:maejznxmmu‘tu NS wwmjznmzuuzu 25% 991U
TusryeInnIIu tanii 004-15/KH-DDT 4 Hiseniny N¥g07 LLIUNIW (AT NMIVIAJNY, DUH 24 S0

2015 NJUNATUNUEINY 197.839.390.000 Tu.

NI 10-68) 10 (BFL) cﬁuma”ﬁnuﬁjﬁtﬁ%omUUjUQ gUU Q2 cé’jﬁénﬁn_’]w‘{méﬁjﬂ
UEASNUINOIIIIV UAr JzgueImudInuntwnunzma. nraw -8y findnguloy
tisouiuiu Cofibred Company Frances De La Bred cachUmummumaunom znmcuuznamoﬂ
U8, Uzinn 083, BFL andunarfowistitussyonndsfiu niunzuinmwsonto 33508 o1 021 2009
war Tuszyennniosy VLN 16 NArAin 2010 senloumzunIueny VU 10, Rulnnzuiy
mufnowiozegnzuni BFL wly 20 Swlnar 39tddudiu 37 Swlnar, Ssnudodudogegzniy
Jzinnoeniy SUR 24 iU 2009 €Az THIFERQNN. 0100 AJOUH 28 JINSU 2010 1IN NNA. VzSUN
31 :1UD1 2017 NONA tAYENoURUAN BTN ULV 1.840.000 101 AT  122.854.960.000 1.

Doawpudzdd 2017 | 81



NLUINIUNIWAAIIY 010 UztiZu
BANQUE POUR LE COMMERCE EXTERIEUR LAO PUBLIC

- EWINIY 19-3U N0 (LCNB) c’zjUU);]3ﬁ0m"’ﬁﬂcﬁuﬁjaﬁunmzﬁﬁmuﬁmmnmzmmugﬂu UU 210.
NZVINWRID-3U  (Junzunwsoufiuiu  vzwinw Yhju U ca"’jccbumxmmuwaxﬁoesﬁmm&
Aacdunwgdzanniu. LCNB daduyazin wiwtlussyaindgfiuniunsuini J35ui 20 Jinsw
2014 99NlNUNZVINIVENY FUU 712, Hudnnzujues) LCNB wly 300.000 WNY €z UzSUi
31 w01 2017 2AdUTEUENsURLAUNILUIDVHEIND,

- 03%nuznutwalomoain (LVI) LE’JUUJaxﬁoﬁ%omw;m’ﬂuﬁﬁé’m@uzﬁu ¢ UU 10, Frouenudaniy
ntuniudeiiviy. wetAluszyainniudgfiuandt 077/08/FIMC  gsnlnunzusiiuzniuaung)
nudgRungzenn, J93uA o9 Jyua 200s. WunwsouRufivddFndiugoudsiiviw BIDV was
NEVINWSIUYALNNI0N0IN. HUINNTUIURSIYIRO (LU 3.000.000 1031 (AT Tnnenlnu23Sy
¢hytiugon WSLH 17 Nazfo 2008. WD 2018 NzwINEUzNeURudLEL 180.000t081 TWSUA
2 fiugr 2013. YESUH 31 Hivol 2017 nzwINWEYENeURURIETnTUYLAI 1.050.000 1021 § MU
fiu 8.784 J1WNU.

23. 3uduiia «az 9UznoY

%

niucisutmozeIZuluiin war gusney MFUTHRZU0 Sud 31 3o 2017 JHgU:

91N LA gvsnoy s aas
e 5INW [ﬁsjﬁnﬁ} WINSUE Q0L

duthu: WY JWY WY WY WY
?Uyﬁ 1Ijnsy 2017 449.057 127.724 36.292 19.479 632.552
S Tal 32.531 29.891 2.935 5.071 70.428
A01398N (4.229) (29.372) (267) (3.997) (37.865)
Qe 1)98N (193) (85) (86) (613) (977)
uzSudi 31 diuan 2017 477.166 128.158 38.874 19.940 664.138
a15)avijuaz Sy

uz3udl 1 Dyney 2017 90.756 66.311 18.509 9.041 184.617
dinendludiyuud 25.909 25.500 5.173 4.044 60.626
A01398N (4.172) (29.297) (250) (3.997) (37.716)
e 1)9en (128) (72) (63) (613) (876)
uzSud 31 diua 2017 112.365 62.442 23.369 8.475 206.651
Juaggisgan:

vedui 1 Jynsu 2017 358.301 61.413 17.783 10.438 447.935
uzdudi 31 iuor 2017 364.801 65.716 15.505 11.465 457.487
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24.3u8niadnividady

LAy

L
°o

nuEisutmogeiguduiingiynulfofiuady

Ji&ugn Sui 31 fuor 2017 JHjuil:

I LR stensy e was
mudue)y gignw 5o 970079 WIS UE 0L
dudiu: Swiriy S Swiriv Sy Swiriy
Qun 1 Unsu 2017 449.057 127.724 36.292 19.479 632.552
B Tol 32.531 29.891 2.935 5.071 70.428
1I99N (4.229) (29.372) (267) (3.997) (37.865)
JrIeen (193) (85) (86) (613) (977)
Vz3ui 31 fiuol 2017 477.166 128.158 38.874 19.940 664.138
a1g)avijuaz i
uzoun 1 Unsy 2017 90.756 66.311 18.509 9.041 184.617
mm"U.;UmjiJ?Ua 25.909 25.500 5173 4.044 60.626
MN)99MN (4.172) (29.297) (250) (3.997) (37.716)
SgrR1399N (128) (72) (63) (613) (876)
uzduii 31 fiuor 2017 112.365 62.442 23.369 8.475 206.651
yuadiycisgani:
vedui 1 Jynsy 2017 358.301 61.413 17.783 10.438 447.935
VEdUA 31 Hiudl 2017 364.801 65.716 15.505 11.465 457.487
25.3udus8u9 . .
3181007 2017 31 W07 2016
Sty St
élué’milﬁﬂ?’lﬂ . 216.228 143.008
6i9318degnIu war gusnsuSu 7 520 5598
«gnwousInciy 19.179 31.472
R9yn&ng war GuludsiimImsg (%) 30.666 48.260
UYLV IFOURI 41.320 31.330
(JUILRINIIRTUNIVAATUIILSU) 26.283 24.791
819 37.568 9.460
378.764 294.009
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v

(*): MUEieUmo29I8IYN1] (tar FUFUAINWOUNRIRIIUVTNIUIOSVH 31 §ivd1 2017 JHIU:

QI e

S tsgicy nwduy S oL

Wy Wy Wiy WY

gtévﬁ 1 Jyneu 2017 8.061 26.661 13.538 48.260
Sy ' 10.093 30.102 45664 85.859
teuWBuRIii (14.537) (31.544) (38.579) (84.660)
loutugudusuaatinee (143) (3) 7) (153)
3031398n - (18.454) (186) (18.640)
V¥V 31 Hiuor 2017 3.474 6.762 20.430 30.666

2 ]

26.vidi9garelvinzvrary waz szxrduniuGudy

318101 2017 3181101 2016

I I

Gudannsaaarodu 2.567.425 2.813.254
- udufiv 1.231.231 1.242.744

- ugumiigdzenn 1.336.194 1.570.510
Gudandsda 142.005 28.299
- uufiv 37.762 20.634

- Wufumdigyzonn 104.243 7.665
Gudandsniaia 549.112 306.858
- Wuduiy 52.335 45 450

- @uduntmgdzann 496.777 261.408

519 14.141 11.257
- Wuuiiv 8.483 8.590

- udgumndeenn 5.658 2.667
3.272.683 3.159.668

nenuing1y 2.863 5.030
3.275.546 3.164.698

SnmnentduRucudnAnnsin «ay genidunmgusvwisud S8

2017 2016
%018 %078
(U INNEIKLSY ud8nmnsncde ud8nmnsncde
(quelaindz=dn ub8nminencde 0.00% - 0.75%
Quenumua 0,00% - 6,00% 0,00% - 7,00%
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27. viiéiordranda

3181007 2017 3101007 2016

Jwiny WY

(GULINNLUA195D 6.237.693 6.082.985
(JueInneeguSUAUGUNY 2 286.496 1.656.340
(JueINNzEgAIVS VD VTUNINIYN 3.951.197 4.426.645
Gudanysda 11.310.417 9.341.554
Guehnyzdadudui 4.935.329 3.704.509
(Jueandzdnduguntngdznn 6.375.088 5.637.045
gudansialia 10.415.844 9.495.540
Gueindimbaduduio 6.101.844 5.868.476
(queandnidoduunitngdzinn 4.314.000 3.627.064
Gudaniiaia 173.659 119.478
(Juendoacdudunu 17.454 11.716
(Jueandoadugunitngdzann 156.205 107.762
viiciagd98u 108.152 270.585
B 28.245.765 25.310.142
wdeIdnendiudngne 157.766 92.279
28.403.531 25.402.421

(uenuzdoangnédicddusenuiy fu, 1029, vin J2eutenzsidnnneniudazndi) 1,25% — 1,91%,
0,90% - 1,15% QY 0,45% — 0,90% 0OJ C1U0U.

(uendnilnfidugznuiy Ay, 10y, vin J0mida 3 ey, 6 ey, 12 igy waz N1 1 U wly
U8amnencdy L1 2,00% — 7,04%, 1,05% - 6,65 % (AL 0,60% — 6,40% 0 UG,

28. (Guiiduaan nzuiaiusy

3151001 2017 31 81U01 2016

WY WY

Guiutavzernan vna 1.685.999 1.640.776
Guifuamnznmsy 455235 359 436
fiGierdinenciodingae 4.168 2.095
2.145.402 2.002.307

(GUATUPNNLVINI () VY 10 U=SUH 31 HUd1 2017 A0.U0:

> Sufitauzeio fbusaidie 3.942.856 W0a1 (LuaAU2eIUT] @Y 9.200.000 10Q1 lnwdan
neniiuc Iy 0,25% ) '@nUzé‘ljcc.l'Juczﬁs F90TU nzInIy 10 - U39 i, SufudGuiiciuessiay
WD Buedd 2010 011 2023 FFvnendiuciuIEYnT 6 (Gov.

> (uitauzeo m"’ﬁsencﬁﬁ’s 99.854.000 101 (amuc‘j’wcﬁucwu 100.000.000 1021 tnudnmnende
5,50% 01.) Ul cweauuusajgucae‘im tngnuideniitaSunugssivazmuaminnzuw.
AufinGuiiclugiazyngd Guandut 1 Insu 2016 i Sufi 27 F3m1 2025. nenducuBYN
6 (9.
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> (Juitauze1o fdusaifie 99.900.000 101 (gjunurfj’ucﬁucwu 100.000.000 1071 lnadSom
nenciy 5,30% D) A0ULd3clu tiegzoueiduidel WnnudentuiiiidSuniusoivgzoyain
Sonzutw. Aufivelugiaznngi ueadui 3 Sngzw 2016t 3 Sngzw 2026. nendUEIUMBYNT

6 ((igv.
GuAduNnEUINWEY VLSUR 31 N1 2017 A0LJ:

> SuidUtauzdutavzoa ) J 2N nzwin ICBC gﬂeno;j’qm 210U 15.000.000 1021 TnuS0mMm
nenduwly 4,68% (0. Gufiu war cenduxluardebefiumio.

> Suidutauzdutavzoa ) J 2 nzwnw ICBC mewmu 210U 40.000.000 107 10USOM

oencducly 5 ,35% mﬁ L"UJU]]J 1z nenucsuazaeucdsfunio.

29.91n91
29.1. 9ansuniadIzmeTia

SyurnsuiiugejNILMu9INsY JHjauil:

2017 2016
I WY
AMuRUINeUNT tawwTud 85.395 49928
AUNUINSUNILATOUSIAY (1.715) 2.183
2199199 N BVTIYUl w8y 83.680 52.111
29.2. v)i(is)§99ansn
3141001 2017 3141001 2016
WY Wy
iy Sjﬁljemswm‘ia 9.540 24.431
MtiesFiemeuyudiu 11.165 12.065
20.705 36.496

29.3. 9ansuiiacalud
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Key Financial Information of BCEL from 2012-2017 in accordance with IFRS (Separate)

Income Statement

Unit: Million LAK

Details | 2016 ’ 2015 ‘ 2014 ‘ 2013 ’ 2012
Net interest income 850.31 540.243 253.942 305.604 416.685 329.345
i’:lwi;:z and commission 178.383 177.161 138.178 115.147 145.522 153.566
Net trading income 43.841 47.291 (246.148) 88.063 35.025 89.471
Other operating income 49.707 45.051 447.484 31.145 26.254 49.793
TOTAL OPERATING INCOME 1.122.242 809.746 593.456 539.959 623.486 622.175
Expense of credit losses (212.409) (167.367) (114.455) (105.928) 16.271 (55.343)
Reversal of/(expense for)
impairment losses of financial 9.257 (10.985) 1.837 27.237 (31.031)
investment
Reversal of/(expense for)
impairment losses of other - - B 6.445 (6.445)
assets
NET OPERATING INCOME 919.090 631.394 480.838 467.713 602.281 566.832
Personnel expenses 337.485 236.618 217.109 209.724 206.678 186.052
Depref:iatFon and 73.513 70.188 63.993 58.398 50.818 40.301
amortization
Other operating expenses 134.906 97.240 77.201 67.531 79.345 64.552
TOTAL OPERATING EXPENSE 545.904 404.046 358.303 335.653 336.841 290.905
PROFIT BEFORE TAX 373.186 227.348 122.535 132.060 265.440 275.927
Current profit tax expense 84.491 49.292 23.627 25.827 50.013 59.056
Deferred profit tax expense 1.715 (2.183) 1.950 2.044 (1.593) -
PROFIT FOR THE YEAR 290.410 175.873 100.858 108.277 213.834 216.871

2. Statement of Financial Position Unit: Million LAK

DISET | 2017 | 2016 | 2015 ' 2014 | 2013 | 2012
Cash and balances with BOL 5.812.734 5.678.649 9.464.499 7.268.963 4.047.762 2.715.402
Placement with other banks 3.142.501 2.855.631 1.892.944 3.746.041 1.408.919 2.553.756
I;S::;niziadvances to 22.425.778 19.093.205 10.854.955 9.622.905 9.256.952 6.862.919
Financial Investment 3.321.137 3.306.483 2.562.379 2.051.973 1.296.279 2.177.685
Property and equipment 456.237 446.733 389.658 248.506 242.057 240.407
Intangible assets 247.582 243.503 297.659 271.419 227.129 186.856
Deferred tax assets 17.955 10.657 6.259 5.999 9.943 -
Other assets 377.643 292.715 210.586 265.035 364.313 158.624
TOTAL ASSETS 35.801.567 31.927.576 25.678.939 23.480.841 16.853.354 14.895.649
Due to banks 3.275.546 3.165.445 2.448.155 2.929.740 1.066.248 864.919
Due to customers 28.403.957 25.403.131 21.311.144 19.101.854 14.526.555 12.831.759
Borrowings from BOL 2.145.402 2.002.307 720.497 121.287 58.816 60.072
Current tax liabilities 34.232 46.199 42.043 37.209 32.263 58.351
Other liabilities 210.418 90.927 56.024 212.420 129.757 121.154
TOTAL LIABILITIES 34.069.555 30.708.009 24.577.863 22.402.510 15.813.639 13.936.255
Chartered capital 1.038.617 682.888 682.888 682.888 682.888 682.888
Statutory reserves 380.382 357.712 313.833 278.208 274.068 183.792
SR:;?:;;ZO" available-for-sale 2.186 8.014 32.789 63.870 37.713 30.647
Retained earnings 310.827 170.953 71.566 53.365 45.046 62.067
TOTAL EQUITY 1.732.012 1.219.567 1.101.076 1.078.331 1.039.715 959.394
TOTAL LIABILITIES AND
EQUITY 35.801.567 31.927.576 25.678.939 23.480.841 16.853.354 14.895.649
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3. Some Financial Indicators (Separate)

Details

| 2017 | 2016

Net interest income/Total
assets 2,38% 1,69% 0,99% 1,30% 2,47% 2,22%
Net interest income/Assets
related interest 6,72% 6,38% 8,32% 8,07% 8,92% 7,36%
Interest expenses/Liabilities
related interest 2,84% 2,81% 3,33% 3,14% 3,16% 2,93%
Net interest margin/Net
interest income 17,72% 23,78% 27,63% 26,30% 26,64% 27,57%
Net fee and commission
income/Total operating 48,64% 49,90% 61,59% 62,16% 54,03% 46,68%
income
ROA 0,81% 0,55% 0,39% 0,46% 1,27% 1,46%
ROE 16,77% 14,42% 9,26% 10,04% 20,57% 23,08%
Loans/Deposits 71,66% 67,58% 46.52% 44.21% 59.72% 51.07%
NPL/Total loans 1,5% 1,4% 2,62% 3,06% 0,67% 3,59%
Earning per share

8P 1.797 1.270 oM 971 1.725 1.634
CAR O, O, O, O, L) Oy

9,18% 4,92% 5,27% 7,05% 5,57% 6,75%

Significant Financial Figures from 2012-2017 in accordance with IFRS (Separate)

Unit: Million LAK

2017 | 2016 2015 | 2014 | 2013 | 2012 ‘

Net Profit 290.410 175.873 100.858 108.277 213.834 216.871
Total Assets/Liabilities 35.801.567 31.927.576 25.678.939 23.480.841 16.853.354 14.895.649
Loans 22.586.284 19.240.075 11.026.334 9.728.396 9.264.731 6.962.584
Deposits 31.518.874 28.471.267 23.702.293 22.003.804 15.514.430 13.633.073
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Messages from the Chairman, the General Managing
Director, the Independent Director and the Internal Audit Committee

1. Message from the Chairman of the Board of Directors
Dear readers!

In 2017 |, on behalf of the Chairman of the Board, have
worked closely together with other Directors in the Board to
discuss, consider and decide on significant matters especially
support the long term strategies implementation, the execution
of the approved plans and projects which have been approved by !
the shareholders’ meeting. —

Among the crucial matters being considered at the Board
level included some appointment of knowledgeable and skillful
employees to management positions at Divisions and Branches
to fit with requirement of tasks in each area and strengthen the
management of the business.

In technical areas, the Board had encouraged and instructed
the Executive Management in implementation of the long-term _ :
strategic plan of BCEL for the year 2016-2020, especially in the ~ Chairman of the Board of Directors,

. . . i . Banque pour le Commerce Exterieur

areas of business sustainability, risk management, emphasizing Lao Public
the financial discipline in the administration, service development,
products development and constant business expansion in accordance with the vision of transforming
BCEL into a strong and modern bank that meets with international standards.

Dr. Bounleua Sinxayvoravong

Moreover, BCEL had considered and appointed the financial advisor for helping and
accomplishing the recapitalization in the 3 quarter of 2017. At the same time, BCEL also hired a
consultant firm to undertake a comprehensive analysis for BCEL in order to adopt the Basel Il principles
to sustain and strengthen the management in BCEL and to commence the project for upgrading
the credit administration to a new step.

In terms of performance in the year 2017, BCEL had managed to make profit higher than its
original target approved by the shareholders’ meeting. This great performance resulted from the high
responsiveness and determination of the management at all levels from the Board to the employees
in implementing and realizing the resolutions and guidance made by the shareholders, the Board
and the Executive Management.
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For the year 2018, the Board will continue leading the Executives of BCEL in managing the key
plans to accomplish expected targets, emphasize the development of BCEL in various technical
fields, and operate business effectively in order to make the satisfactory revenue for the shareholders
as approved in 2017 shareholders’ meeting.

Regards,
Chairman of BCELs Board of Directors

bl
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2. Message from the General Managing Director
Dear beloved readers!

| firstly would like to thank for your kind interest in the 2017
annual report of Banque pour le Commerce Exterieur Lao Public
(BCEL) and updates from BCEL.

According to economy changes in various regions in 2017,
BCEL has been emphasizing the business operation and
management in accordance with the financial regulations,
minimizing risks and reducing expenses on non-revenue items.
Apart from that BCEL also focused on provision of services to
the customers and the community in a highly responsible
manner. In addition, BCEL has widely expanded the service
network in parallel with offering more convenient service by
face-to-face and electronic platforms. BCEL also had the service
vans for providing banking services moveably in some key
communities and educational institutions. Moreover BCEL also
provides BCOME service for the needs of the people in the communities. These made customers
access to banking services much easier and contributed to growth and improvement in various areas
of BCELs business compared with the year 2016. Hence, business income result in 2017 has
exceeded the expected plans. Besides, business expenses were lower than plans while the profit
went beyond the target consequently.

Phoukhong Chanthachack
General Managing Director of BCEL

In terms of development, BCEL had improved and upgraded various services which entailed
the service as per customer needs and the introduction of service tools that facilitated and
modernized diverse customer services. Among the most prominent updates in the year include that
BCEL receives approval from the Ministry of Finance to provide road taxes payment via BCEL service
counters and electronic facilities, and that BCEL introduces payment by QR Code under the product
name OnePay. These two service introduction have been the first ever in the Lao PDR and received
enormous interest from the public.

In the next year, BCEL will keep working on further development and upgrade of its services
and products in order to better support the customer needs, and expanding more accessible service
network in order to bring more benefits to the customers and BCELSs shareholders.

Best regards,
General Managing Director of BCEL

b

Phoukhong CHANTHACHACK
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3. Message from the Independent Director
Dear readers,

| am honored to be trusted and be appointed by the
shareholders to be the Independent Director of BCEL. In
cooperation with other Board Members, | have been advising
BCELs Executive Management to find the best solution for certain
problems together, approved business operation performance of
BCEL in each period of time including following up and monitoring
BCELs Executive Management performance. This is to safeguard
the benefits of the shareholders, and to ensure the success of
business targets adopted by the shareholders’ meeting and the
Board of Directors.

In 2017, | can see that BCELs Executive Management have
closely led and managed business in all aspects in accordance
with the relevant regulations. BCEL organized a Board Meeting
in every quarter to consider and make a decision on significant
issues as stipulated in the articles of association of BCEL and
relevant regulations pertaining to financial principles, BCEL has
clearly managed responsibilities and procedures of works. Moreover, the Management Team have
asked BOD for the advice via letters in order to find the resolution for some significant issues beyond
their authority of approval.

Mr. Khamsouk SUNDARA

Independent Director

In 2017, BCEL has updated and developed the accounting system, type of financial report of
BCEL in accordance with Lao Accounting Standard and International Financial Reporting Standards;
updated risk management system; and continued implementing the BASEL Il project.

Remuneration for the Board, Executive Management and the employees of BCEL has been in
the scope that was approved by the shareholders’ meeting and complies with the established
regulations of BCEL.

At the same time, BCEL also emphasized the disclosure requirement for both regular and urgent
disclosure via the disclosure platform of Lao Securities Exchange or media that made the
shareholders, investors and the general public have knowledge and access to the information of
BCEL to a great extent.

Faithfully yours,
Vice Chairman of BCELs Board of Directors.

//2”’(

Khamsouk Sundara
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4. Message from the Internal Audit Committee
Dear all,

BCELs Internal Audit Committee was appointed by the
chairman of BCEL Board of Directors (BOD) and has 9 people.
The Committee has the role in monitoring and advising BCEL
directors on applying a suitable accounting system and audit
system to ensure the consistency with rules of the Bank of the
Lao PDR and International Financial Reporting Standard.

The committee also has the responsibilities for planning and
budgeting for internal audit including seeking for, pricing and
developing terms of reference for the external auditor in order to
submit to the BOD and Shareholders’ Meeting for consideration
and approval. Moreover, Internal Audit Committee also follows up
the progress of management team on solving detected issues or
adopting recommendations described on auditor’s report in order
to improve BCELs performance and meet relevant standards.

Throughout 2017, Internal Audit Committee has done
responsibly its duties to accomplish the missions assigned by

Mr. Lachay KHANPRAVONG
BCEL Deputy Managing Director

BOD. In addition, the Committee has usually held meetings for considering some important issues
regarding to accounting and auditing works of BCEL such as leading BCEL on internal audit manual
development, monitoring yearly audit and seek for independent auditor for the year 2018. Execution

of such duties has been reported to every BOD meeting.

Together, the Committee also has the role to coordinate with external auditors, asin 2017 - BCEL
has been audited by certain external auditors such as Ernst & Young Lao Co,, Ltd as an independent
auditor who conducted audit on BCELs 2017 financial statements, and the auditors from Commercial
Bank Supervision Department, the Bank of the Lao PDR and the State Audit Organization.

Both internal and external audits helped ensure that overall performance of BCEL meets with
relevant standards and laws, improved transparency and made BCEL achieve the planned targets.

Regards,

Vice Chairman of Internal Audit Committee

2. ]

Lachay KHANPRAVONG
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Brief History of BCEL

The Bank and Establishment

Banque Pour Le Commerce Exterieur Lao Public (BCEL) was established in accordance with the
Business License No. 129/BOL dated O1 November 1989. On the 23rd December 2010, the bank
was equitized and renamed into Banque Pour Le Commerce Exterieur Lao Public under the
Enterprise Registration License No.0061/ ERO dated on 10 January 2011 issued by the Department
of Enterprise Registration and Management, Ministry of Industry and Commerce of the Lao PD.R.
The Ministry of Finance representing the Government held 80% of the total shares.

On 15 July 2011, the Ministry of Finance sold 10% of the total ordinary shares to its strategic
partner named COFIBRED in accordance with the Ordinary Shares Purchase Agreement between
the Ministry of Finance and COFIBRED. COFIBRED is a subsidiary of BRED, the largest banking
society in the Banque Populare Group-a French group of cooperative banks.

On 17 August 2017, the Lao Securities Commission granted the recapitalization of BCEL by public
offering at the Lao Securities Exchange and right offering to the existing shareholders to increase the
registered capital. The bank received new Banking License No. 21/BOL, dated 13 September 2017,
issued by the Bank of the Lao PDR. On 15th September 2017, Lao Securities Exchange certified that
the bank has increased its registered capital in the amount of 355.728.500.000 LAK (71.145.700
shares) according to the certificate No. O1/LSX, dated 15 September 2017 and the business license
No.O889/ERO, dated 15 September 2017, issued by Ministry of Industry and Commerce.

The shareholding structure of BCEL as of 31 December 2017 is as follows:

Shareholders Number of Shares %

The Government 145.406.321 70%
Strategic Partner 20.772.359 10%
Local Investors (includes employee of 41.544.620 20%

BCEL) and Foreign Investors.
207.723.300 100%
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The principal activities of BCEL are to provide banking services including fund mobilization and
deposit-taking for short-term, medium-term, and long-term from organizations and individuals. The
bank also provides loans for short-term, medium-term, and long-term to business units and
individuals based on the loan purposes and the capability of the bank for lending; foreign exchange
transactions, international trade financial services, Letter of credits, guarantees, gold trading via
account and other banking services allowed by the Bank of the Lao PDR.

Charter Capital

The charter capital of BCEL as of 31 December 2017 is 1.038.617 million LAK (as of 31 Dec 2016:
682.888 million LAK).

Location and Network

The Bank’s Head Office is located at No.O1, Pangkham Street, Ban Xiengnheun, Chanthabouly
District, Vientiane, Lao PDR. As of 31st December 2017, the Bank has one (01) Head Office, one (1)
subsidiary, four (4) joint ventures, nineteen (19) main branches, eighty-five (85) services units, and
sixteen (16) exchange units all over Lao P.D.R.

120 |Annual Report 2017



111

Vision

BCEL has adopted a vision and apply to its business development to achieve its goal and
objective of “becoming a Strong, Modern and Internationally Recognized Bank”.
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Performance in each area

1. Mission:

In order to become strong, modern and meet with international standards, the important
missions of BCEL include improving the strength in all the areas , especially the Corporate
Governance (CG) by focusing on development of banking services to be suitable for the changes in
each period; embracing the creation of the strength in the culture of Risk Management and
compliance with the BASEL Il principles; increasing business operation capacity; creating and
developing the capacity of the Management of Information System (MIS) to be effective, completed,
correct and punctual and meet international standards of the reporting system; applying modern
technology and upgrading the knowledge and expertise of the employees as of regional and
international levels.

2. Implementation of the mission in 2017

For the year 2017, BCEL achieved its targets in many areas such as completing the year-end
financial report for the year 2017, holding the Business Performance Review Meetings for the year
2016, holding 3 Quarterly Business Review Meetings and holding of the Board of Directors Meeting
for 3 times. The bank also held BCELs Shareholders’ Meeting for the year 2016 to approve the
important issues and the dividend payment for the year 2016 in the amount of 614 kip/share.

BCEL has successfully selected and appointed the financial advisor, legal advisor and
underwriter for recapitalization in the amount of 360 billion LAK. The recapitalization was
successfully completed. The bank also launched the Implementation of the BASEL Il Project and gap
analysis of all risks according to Basel Il principles; Checked the draft of the gap analysis report on
ICAAP as well as completed basic projects including gap analysis of risks, creating the roadmap of
BASEL Il project and solving the gaps which were found; Researched and proposed to the Bank of
Lao PDR on the establishment of Marketing Division, the establishment of a new branch (Xaysettha
Branch) and the merger of Audit Division and Branch Management Division.

BCEL has disclosed its financial statements for the year 2016, the business performance report
for the first quarter of the year 2017, the first six month and the 9 months of the year 2017 via the
disclosure system of the Lao Securities Exchange. BCEL has launched the new credit program which
was under the process of gathering the information from related divisions to provide for the
consulting company. In additions, BCEL has distributed its long-term strategic plan from 2016-2020
and the 2017 plan to all of branches in order to raise the acknowledgement of the bank’s directions
of the plan at branch level and to implement such plans successfully. The bank also researched and
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improved job description and Key performance indicators for staff which can be basically competed
in 4 Divisions (including 1.Human Resource and Organization Division, 2.Research and Development
and Marketing Division, 3.Credit Administration Division, and 4.Service Center) and to propose for
the approval in starting the pilot project. The bank also created BCELSs profile in Lao and English
versions and introduced BCELs new cheque books.

BCEL has also expanded its service by cooperating with various parties such as signing on the
overall banking cooperation between BCEL and Bank of China Limited, the signing of the MOU on
the cooperation between BCEL and ICBC, the signing on financial advisory service between BCEL
and Lao-China Securities Company Limited, the signing on bill payment with Krungsri Leasing
Service Company, AEON Leasing Company, Thai-Ace Leasing Company, Pratukham Deposit-taking
Micro-finance institution and ST-Meuangthai insurance. The bank also signed MOU with KEB Hana
Bank from South Korea on overall banking Co-operation.

The bank has successfully held the signing ceremony on modern payment of road taxes
between BCEL and Tax Department and developed the advanced payment via QR code under the
name of OnePay which is part of BCEL One application. This service was installed at many shops in
Vientiane Capital and BCELs branches overall the country. Moreover, the bank also organized
information booths for the promotion of OnePay (QR Code Payment) service at Lao-ITECC.

In 2017, BCEL extended its network by opening 5 new service units, in which 2 units located in
Vientiane Capital, including: 1. Huay Hong Service Unit, 2. Dong Chong Service Unit (at PTT gas
station), 3. Upgrading of Numphou Service Unit, 4. 35 KM Service Units in Savanhnaket province and
5. XiengNgern Service Unit. The bank also launched the grand opening of Meung Ngoi Service Unit's
new building which is under Luangprabang Branch and the new building of BCELs Salavan Branch.

Moreover, BCEL also received the award of Domestic Retail Bank of The Year 2017; the bank
collaborated with China UnionPay (CUP) held the customer rewarding campaign by creating 4
promotion packages which provided the travel packages to Malaysia-Singapore for 13 prizes, to
Honkhong-Macua for 6 prizes, and iPhone 7 for 5 prizes for the customers who were the top
spenders by using UnionPay’s cards. BCEL also set up an advertisement booth at the intellectual
property exhibition. At the end of the year, BCEL received the award for Operational Excellence
for the year 2016 from Wells Fargo Bank which is one of the top 5 financial institutions in the US.

3. Resolutions of the shareholders’ Meeting and the implementation.

In 2017, BCEL held one Shareholders’ Meeting on 27/04/2017 which resolved on the significant
matter as follows:

- Approved the audit results of BCEL financial statements for the year 2016, and
allocation of the net profit into each fund and paid the dividend in the amount of 614
Kip per share;

- Approved the business plan, recruitment plan and network expansion plan for the year
2017;

- Approved the appointment of Ernst and Young Lao Co.Ltd as BCELs external auditor
for the year 2017

BCEL has implemented each resolution of the Shareholders’ Meeting accordingly.
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Activities of Boards of Directors, Executive Management and other Committees

» The Board of Directors

For the year 2017, the Board of Directors held the meetings to discuss and approve
important issues as follows:

Approved the recapitalization plan, the purposes for the use of recapitalized fund,
approved the appointment of Lao China Securities Co., Ltd as the underwriter for the
recapitalization and approved the appointment of Lao Law and Consultancy Group as the
legal advisor for the recapitalization.

Approved the nomination for the new members of BCELs Board of Directors.

Approved the business performance for the year 2016 and approved the principles on
allocation of the profit after tax for dividend 50% and 50% for the compulsory reserves.

Approved the closing date of the shareholders’ registration book, the date for the Annual
General Shareholders’ Meeting and the date for dividend payment for the year 2016.

Approved the Financial Statements for the first six months of the year 2017 in accordance
with LAS and IFRS via a circular letter.

Approved the regulation on the roles, rights and responsibilities of the 5 committees to the
Board of Directors.

Approved the draft amendment of BCELSs Articles of Association in order to submit to the
Shareholders’ Meeting for consideration and approval. The draft amendment is in line with
the increased charter capital, and changes in composition, qualifications, rights and
responsibilities of the Board of Directors as specified in the Decision on the Board of
Directors of Listed Companies issued by the Lao Securities Commission.

Approved the amendment of the regulation on procurement, construction and repair.

Approved Ernst & Young Lao Company Limited for auditing BCELSs financial statements
of the year 2018.

Approved the recapitalization of BCEL from 682.888 mil LAK to 1.038.617 mil LAK.

Approved in principle on the reduction of the shareholding portion of BCEL in BFL which
decreased from 46% to 30%.

Approved the business feasibility Study of BCEL and the establishment of new branch
(Xaysetha Branch) and the branchs supervision regulation.

» Governance Committee

For the year 2017, the committee focused on research and monitoring of BCELs business
performance in each period and provided effective supervision to the business operation of BCEL in
all areas such as monitoring on human resource development; following up on the consideration of
BCELs new members of the Board of Directors; monitoring on fund mobilization by appointment
of committee to research on fund mobilization through several channels as such advertisement and
setting of interests; following up the credit management work, especially the corporate clients and
control NPL to be at the suitable level; following up the research of targets for the business plan
of the year 2018 in order to propose to the Board of Directors; following up the management of
affiliated companies and to claim for the dividends from the profit of those companies; following
up the possibility of offering the shares held by the government for 19% and considered the level of
BCELSs capital adequacy ratio based on LAS and IFRS.
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In additions, the committee also supervised the implementation of BCELs long-term strategic
plan; researched on the roles of the Board of Directors Committees in order to propose to the Board
of Directors; followed up the development of human resource and BCELSs products; considered the
allocation of profit after tax for the year 2017 into each reserve and proposed to Board of Directors
for approval; considered the recapitalization for Lao-China Bank and to propose to the Board of
Directors. Moreover, the Committee also assessed the KPI at branches based on the defined
conditions and followed up the research on KPI of BCELS staff at Head Office and supervised the
authorization right at branch and service unit level by standardizing each authorization level in
accordance with cash and deposit transactions.

The Committee has also approved the amendment of many regulations such as BCELSs Articles
of Association; the regulation on procurement, construction and repair of BCEL; the regulation on
vehicle management; the regulations on the roles, rights and responsibilities of the committees to
the Board of Directors and approved the Annual report for the year 2016 of BCEL.

» Risk Management Committee

BCEL has continuously focused on the efficient implementation of the Risk Management. Some
of outstanding performances by the committee included the summary of the findings and risk
recommendations of BCEL for the year 2016 in order to document them in the Risk Record
Document (Cloud Computing Risk Log), which was basically created for risk analysis; analized of the
impacts from internal and external risks on the business operation of BCEL such as frauds on credit
cards, the use of EDC in the offline form for frauds and other purposes; and closely monitored credit
risk, liquidity risk, and operational risk.

Moreover, the committee evaluated the monthly uncomplied transactions in divisions, centers
and branches, compared the data that divisions, centers, branches reported to the risk management
section (Second Line of Defense) with the findings made by the Audit Section (Third Line of Defense)
to ensure the accuracy of the report, and drafted the risk management policy for BCEL. BCEL has
also focused on implementation of risk management to meet with the international standards which
can be seen in the preparation for the adoption of BASEL Il and the completion of the Roadmap
development for Basel Il implementation. BCEL also cooperated with E&Y in a project to improve
the credit approval procedures by using Loan Origination System (LOS), Credit Rating System (CRS)
and researched the possible risks associated with all products of BCEL.

» Internal Audit Committee

For the year 2017, the committee focused on many areas which had the good achievements
such as completed and approved the financial statements for the year 2016 in accordance with LAS
and IFRS; approved the diagnostic review report and loan’s review report for the year 2016 and
reviewed the financial reports for the first six months of the year 2017 by the external audit company
(E&Y) and disclosed to the public.

Completed the audit of BCELs financial statements for the year 2016 by State Audit
Organization and Bank Supervision Department, the Bank of the Lao P.D.R which is currently under
the process of issuing the report. BCEL has also completed the selection of the External Auditor for
the year 2018; followed up the divisions/centers for resolving the findings which have been mostly
completed. However, there are some items to be addressed such as wrong type of account opening,
updating the information of saving account’s customers. The committee also completed the audit of
Financial Statements before closing account of the year 2017.
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5. Changes of Organization Structure
In 2017, there was a change in the Organization structure as follows:
% Changes in the Board of Directors: (Remain the same as in the year 2015)

1). Dr. Bounleua Sinxayvoravong, Director General of Fiscal Policy

Department, Ministry of Finance, Chairman
2). Mr. Khamsouk Sundara, Independent Director Vice-Chairman
3). Mr. Phoukhong Chanthachack, BCEL General Managing Director Member
4). Mrs. Khanthaly Vongxayalath, BCEL Deputy Managing Director Member
5). Mr. Phansana Khounnouvong, BCEL Deputy Managing Director Member
6). Mr. Viengxay Chanthavisouk, Chief of Branch Supervision Division Member
7). Mr. Marc Robert, Representative of COFIBRED Member
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Organization Structure, Board of Directors,
Executive Management and Board’s Committees

1. Shareholders Structure

The shareholders of BCEL comprise of the Ministry of Finance (on behalf of the Government)
holds 70% of the shares, the Strategic Partner (COFIBRED) holds 10% of the shares, Domestic
Investors and Foreign Investors hold 20% of the shares.

BCEL Shareholders Structure

B The Ministry of Finance (on behalf of the Goverment)
Strategic Partner (COFIBRED)

Domestic Investors and Foreign Investors
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Mr. BOUNLEUA SINXAYVORAVONG
Chairman

Personal Infomation:

Date of Birth
Nationality
Languages
Designation

24 November 1966
Lao
Lao, English

Director General of Fiscal Policy
Department, Ministry of Finance

Education Background:

2004

2000

1997

1990

Doctorate's Degree in Economics from
Australian National University, Canberra,
ACT, Australia.

Masters Degree in Economics from
Australian National University Canberra,
ACT, Australia.

Masters of Business Administration from
Thammasat University Bangkok, Thailand.

Bachelor and Masters of Science in
Physics and Mathematics from Moscow
Pedagogical University, Moscow, Russia

Professional Experience:

2016

2014-2016

2013-2014

2010-2012

2007-201

2005-2007

2004-2005

1996-1998

1993-1996

1991-1993

Director General of Fiscal Policy
Department, Ministry of Finance

Director General of Budget Department,
Ministry of Finance, Vientiane, Lao PDR.

Director General of Fiscal Policy
Department, Ministry of Finance, Vientiane,
Lao PDR.

. Alternate Executive Director of the Board

of Asian Department Bank of Afghanistan,
Bangladesh, Bhutan, India, Lao PDR,
Tajikistan and Turkmenistan. Asian
Development Bank Headquarters
Manila, Philippines.

Deputy Director General, External
Finance Department, Ministry of Finance,
Vientiane, Lao PDR.

Director for Financial Economic Policy,
Fiscal Policy Department, Ministry of
Finance, Vientiane, Lao PDR.

Director for Government Financial
Statistics, Ministry of Finance, Vientiane,
Lao PDR.

Deputy Director for General Accounts,
Treasury Department, Ministry of Finance,
Vientiane, Lao PDR.

Financial Staff, Ministry of Finance,

* Vientiane, Lao PDR.
: Junior Lecturer, NUOL, Lao PDR
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Mr. Khamsouk SUNDARA
Vice Chairman
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Personal Infomation:

Date of Birth
Nationality
Languages
Designation

03 June 1945

Lao

Lao, English, and French
Independent Director

Education Background:

1993

1985

1974

1972

1969

: George Town University (pew Fellowship

Program) Washington D.C, United States
of America.

Indian Institute for Bank Management,
Puna, India

International Training Center, Nagoya,
Japan.

: Trained in Economics Areas at UN

Institute of Economic Management in
Bangkok, Thailand.

: Graduated from High School and

University in Australia (Bachelor of Arts
from University of New South Wales)

Professional Experience:

2005

1995-1996

1997-2005
1990-1994
1976-1989

1970-1975

Finance and Banking Advisor at Lane
Xang Minerals limited (Subsidiary of
Oxiana Group, Melbourne, Australia).

: Advisor to the Executive Director of

South East Asia constituency of the
IMF, Washington D.C.

Bank of the Lao PDR (BOL).
Bank of the Lao PDR (BOL).

: worked at Banque Pour Le Commerce

Exterieur Lao (BCEL).

: worked at Banque de Development du

Laos (BDL).



Mr. Phoukhong CHANTHACHACK
Member

Personal Infomation:

Date of Birth
Nationality
Languages
Designation

17 Junel964

Lao

Lao, English, and Hungarian
BCEL General Managing Director

Education Background:

2009

1983-1988

. Certificate of Political Theory from

the national Academy of politics and
public Administration

Masters Degree in Economics from
Karl Marx University of Economic and
Sciences, Hungary.

Professional Experience:

2016-Present :
2015-2015

2005-2015
2000-2005
1998-1999

1995-1998

1994
1989-1990
1988-1989

General Managing Director of BCEL.

. Acting Managing Director of BCEL and

Chairman of Board of Directors of
Banque Franco-Lao.

Deputy Managing Director of BCEL.
Chief of Credit Division, BCEL.

: Chief of Administration and Finance

Division, BCEL.

BCEL Branch Manager at Champasack
Branch.

. Chief of Credit Division, BCEL.
. Staff of Credit Division, BCEL.
. Staff of Ministry of Finance.
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Mrs. Khanthaly VONGXAYARATH
Member
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Personal Infomation:

Date of Birth
Nationality
Languages
Designation

10 November 1970

Lao

Lao, English

BCEL Deputy Managing Director.

Education Background:

2014

2006

1993

Masters Degree in Political Theory
from the national Academy of politics
and public Administration, Lao PDR

Bachelor of Arts in English Language
from the National University of Lao.
Lao PDR.

. Vocational certificate in Accounting from

Pakpasack Technician School, Vientiane
Capital, Lao PDR.

Professional Experience:

2014-2017

2011-2014

2009-20M

2006-2009

1993-2000

Deputy Managing Director of Banque
Pour Le Commerce Exterieur Lao.

Deputy Head of Human Resource
Department, Bank of Lao PDR.

Head of Human Resources Division,
HRD, Bank of the Lao PDR

: Acting Head of Human Resources

Division, HRD, Bank of Lao PDR.

Staff of Human Resource Department,
Bank of Lao PDR.



Mr. Phansana KHOUNNOUVONG
Member

Personal Infomation:

Nationality
Date of Birth
Languages
Designation

Lao

04 August 1961

Lao, English and Vietnamese
BCEL Deputy Managing Director.

Education Background:

201

2007

1984

Masters Degree in Banking from Banking
Institute, Lao PDR.

Bachelor Degree in Banking from Banking
Institute, Lao PDR.

Diploma Certificates in Banking from
Vietnam.

Professional Experience:

2010-Present :

2008-2010

2003-2008

2000-2003 :

1999-2000

1997-1999
1994-1997

1992-1994
1989-1992

1986-1989

1984

Deputy Managing Director of Banque
Pour Le Commerce Exterieur Lao, Vice
Chairman of Board of Directors of
Lao - Viet Bank.

Deputy Managing Director of Banque
Pour Le Commerce Exterieur Lao,
Chairman of Board of Directors of Lao-Viet
Bank.

Chief of Internal Audit Division and also
Member of Board of Directors of Lao-Viet
Bank.

Manager of Oudomxay Branch

Chief of Administration-Finance-
Accounting Division.

Chief of Accounting Division.

Deputy Chief of Operation and Cashier
Division.

Deputy Chief of Credit Division.

Staff of Credit Division and Deposit
Division.

: Staff of Credit Division and foreign

Exchange Division.

. Staff of Internal Audit Division of BCEL
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Personal Infomation:

Nationality
Date of Birth
Languages
Designation

2012
2009

1984

2015-Present :

2011-2015
Mr. Viengxay CHANTHAVISOUK 2010-2011

Member 2003-2007
2000-2003
1998-2000

1995-1998
1993-1994

1992

1989
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Lao

25 December 1959

Lao, English

Chief of Branch Supervision Division

Education Background:

Bachelor Degree in Business Administration,
Com Breeze College.

. Certificate in Banking, Banking Institute,

Lao PDR.

. Vocational certificate in Teaching, The

School of Teaching, Dongdok.

Professional Experience:

Chief of Branch Supervision Division,
BCEL

. Chief of Human Resource Division, BCEL
. Manager of Bolikhamxay Branch.
: Manager of Khammouan Branch.

Manager of Luangnamtha Branch.

Deputy Chief of Credit Division, BCEL
Head Office.

Head of Morning market Service Unit.

. Technical Staff of Thatluang Service Unit

and moved to Lao-Thai Friendship
Bridge Service Unit later.

: Technical staff at BCEL Sihom Service

Unit, BCEL Vientiane Capital Branch.

. Technical staff at Industrial and Commerce

Department at Xathany District.



Mr. Marc ROBERT
Member

Personal Infomation:

Nationality
Date of Birth
Languages
Designation

French
02 September 1973
French, English

Member of the Board of Directors
of COFIBRED, Representative of
COFIBRED in the Board of Directors
of BCEL

Education Background:

1997-2003

1995-1996

1992-1995

University of California, Davis PhD,
economics

: Sciences PO Paris-Masters Degree

International Economics.

ESSEC Paris - Business school, economics,
finance.

Professional Experience:

2014

2013-2014

2011-2013

2009-201

2006-2009

2003-2006

BRED BANQUE POPULAIRE, Paris, Head
of International, Chief Operations
officer, Member of Executive Board.

: SOCIETE DE FINANCEMENT LOCAL,

Chief Operations Officer, member of
Executive board.

DEXIA CREDIT LOCAL, Chief Operations
Officer, member of Executive board.

DEXIA, Deputy Head Transformation
Plan, Department of Strategy.

DEXIA, Area Manager for Asia Department,
Ministry of Finance, Vientiane, Lao PDR.

INTERNATIONAL MONETARY FUND,
Advisor to the French Executive Director
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Mr. Phoukhong CHANTHACHACK
BCEL General Managing Director

Personal Infomation:

Date of Birth
Nationality
Languages
Designation

17 Junel964

Lao

Lao, English, and Hungarian
BCEL General Managing Director

Education Background:

2009

1983-1988

. Certificate of Political Theory from

the national Academy of politics and
public Administration

: Masters Degree in Economics from

Karl Marx University of Economic and
Sciences, Hungary.

Professional Experience:

2016-Present :
2015-2015

2005-2015
2000-2005
1998-1999

1995-1998

1994
1989-1990
1988-1989

General Managing Director of BCEL.

. Acting Managing Director of BCEL and

Chairman of Board of Directors of
Banque Franco-Lao.

Deputy Managing Director of BCEL.
Chief of Credit Division, BCEL.

: Chief of Administration and Finance

Division, BCEL.

BCEL Branch Manager at Champasack
Branch.

: Chief of Credit Division, BCEL.
. Staff of Credit Division, BCEL.
. Staff of Ministry of Finance.
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Personal Infomation:

Nationality
Date of Birth
Languages
Designation

201
2007

1984

2010-Present :

Mr. Phansana KHOUNNOUVONG

BCEL Deputy Managing Director 2008-2010

2003-2008

2000-2003

1999-2000

1997-1999
1994-1997

1992-1994
1989-1992

1986-1989

1984
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Lao

04 August 1961

Lao, English and Vietnamese
BCEL Deputy Managing Director.

Education Background:

Masters Degree in Banking from Banking
Institute, Lao PDR.

Bachelor Degree in Banking from Banking
Institute, Lao PDR.

Diploma Certificates in Banking from
Vietnam.

Professional Experience:

Deputy Managing Director of Banque
Pour Le Commerce Exterieur Lao, Vice
Chairman of Board of Directors of
Lao - Viet Bank.

Deputy Managing Director of Banque
Pour Le Commerce Exterieur Lao,
Chairman of Board of Directors of Lao-Viet
Bank.

Chief of Internal Audit Division and also
Member of Board of Directors of Lao-Viet
Bank.

Manager of Oudomxay Branch

Chief of Administration-Finance-
Accounting Division.

. Chief of Accounting Division.

Deputy Chief of Operation and Cashier
Division.
Deputy Chief of Credit Division.

. Staff of Credit Division and Deposit

Division.

: Staff of Credit Division and foreign

Exchange Division.

. Staff of Internal Audit Division of BCEL



Mrs. Khanthaly VONGXAYARATH
BCEL Deputy Managing Director

Personal Infomation:

Date of Birth
Nationality
Languages
Designation

10 November 1970

Lao

Lao, English

BCEL Deputy Managing Director.

Education Background:

2014

2006

1993

Masters Degree in Political Theory
from the national Academy of politics
and public Administration, Lao PDR

Bachelor of Arts in English Language
from the National University of Lao.
Lao PDR.

. Vocational certificate in Accounting from

Pakpasack Technician School, Vientiane
Capital, Lao PDR.

Professional Experience:

2014-2017

2011-2014

2009-20M

2006-2009

1993-2000

Deputy Managing Director of Banque
Pour Le Commerce Exterieur Lao.

Deputy Head of Human Resource
Department, Bank of Lao PDR.

Head of Human Resources Division,
HRD, Bank of the Lao PDR

. Acting Head of Human Resources

Division, HRD, Bank of Lao PDR.

Staff of Human Resource Department,
Bank of Lao PDR.
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Mr. Lachay KHANPRAVONG
BCEL Deputy Managing Director
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Personal Infomation:

Date of Birth
Nationality
Languages
Designation

10 January 1963

Lao

Lao, English, Russian and French
BCEL Deputy Managing Director

Education Background:

1982-1988

Masters Degree in Economics, majoring
in Finance and Credits, from Dagestan
State University, USSR

Professional Experience:

2014-Present :
2010-2014

2008-2010

2004-2008

1993-2003
1992-1993
1991-1992
1988-1990

1988

BCEL Deputy Managing Director

Head of Treasury and International
Service Division.

:Acting Head of Treasury and International

Service Division.

Deputy Head of Treasury and International
Service Division.

Head of L/C Division.
Deputy Head of L/C Division.

. Staff of Letter of Credit (L/C) Division.
. Staff of Credit Division, BCEL Head

Office.

. Staff of Foreign Currencies Department,

the Bank of the Lao PDR.



Mr. Nanthalath KEOPASEUTH
BCEL Deputy Managing Director

Personal Infomation:

Date of Birth
Nationality
Languages
Designation

16 August 1978

Lao

Lao, English, and Chinese

BCEL Deputy Managing Director

Education Background:

2008-2010

2005-2006

2004-2004

1996-2000

. Masters Degree on International Trade

Policy from the United States of America.

. Certificate in International Trade from

Australia,

Enrolled in English Training Course from
Vientiane College, Lao PDR

Bachelor Degree in English, National
University of Laos.

Professional Experience:

2014-Present :
2012-2014

2010-2012

2007-2008

2001-2003

200-200t1
2000-2001

BCEL Deputy Managing Director

. Chief of Electronic Banking and Card

Service Center.

. Acting Chief of Electronic Banking and

Card Service Center.

. Acting Deputy Chief of Electronic

Banking and Card Service Center.

: Technical staff at International

Remittance.

. Technical staff of Accounting Division.
. Technical staff of Operation Center.
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Mr. Khamsian MINGBOUPHA
BCEL Deputy Managing Director
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Personal Infomation:

Date of Birth
Nationality
Languages
Designation

6 August 1962

Lao

Lao, Vietnamese and English
BCEL Deputy Managing Director

Education Background:

1982-1989

1980-1982

Studied Politics at the national Academy
of politics and public Administration,
Vientiane, Lao PDR

Bachelor Degree in Banking, Vietnam

Professional Experience:

2015-Present :
2005-2015

2004-2005

2000-2004

1991-2000

1989-1991

1982-1989

1979

BCEL Deputy Managing Director

General Manager of Luangprabang
Branch, BCEL

General Manager of Luangnamtha
Branch, BCEL

Deputy General Manager of Luangprabang
Branch, BCEL

. Technical officer at  Agricultural

Promotion Bank

. Technical officer at Bank of the Lao PDR

Student of the National Academy of
Politics and Public Administration,
Vientiane, Lao PDR.

- Technical staff at Bank of the Lao PDR



Mr. Souphak THINXAYPHONE
BCEL Deputy Managing Director

Personal Infomation:

Date of Birth
Nationality
Languages
Designation

20 August 1968

Lao

Lao, Vietnamese and English
BCEL Deputy Managing Director

Education Background:

2009-201

2005-2007

1990-1995

. Masters in Banking and Finance, a joint

program between Banking Institute of
Lao PDR and the Banking Institute of
Vietnam

Bachelor in Banking and Finance, a joint
program between Banking Institute of
Lao PDR and the Banking Institute of
Vietnam

Higher Diploma in Banking and Credit,
Hanoi Banking College, Vietnam

Professional Experience:

2015-present :
2014-2015

2008-2014
2003-2008
2000

1996

BCEL Deputy Managing Director

: General Manager of Vientiane Capital

Branch, BCEL

: General Manager of Xiengkhouang

Branch, BCEL

: Acting General Manager of Oudomxay

Branch, BCEL

Head of Credit Section, Oudomxay
Branch, BCEL

. Technical Staff at Credit Division, BCEL

Head Office
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Mr. Bouavanh SIMALYVONG
BCEL Deputy Managing Director
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Personal Infomation:

Date of Birth : 13 July 1960

Nationality —: Lao

Languages : Lao, Vietnamese and English
Designation : BCEL Deputy Managing Director

Education Background:

2008 : Masters degree in Finance Banking from
Banking institute, a joint program with
Banking Institute of Vietnam.

1983 . Intermediate level in Political Theory
Professional Experience:
2016-Present : BCEL Deputy Managing Director.
2005-2016 : Deputy Director of Lao-Viet Bank.

1999-2005 : Hanoi Branch Deputy Manager of
Lao-Viet Bank.

1990-1999 : Credit Staff at BCEL

1989-1990 : Worked for a private company in
Vientiane Capital.

1986-1988 : Bank Officer at Vientiane province.
1984-1986 : Worked at Specialized Bank



4. Board’s Committees

The Board’'s Committees comprise of three Committees in accordance with the Agreement No.
103/BCEL, Dated 23 December 2015.

» Governance Committee:

10).

11).

Mr. Phoukhong Chanthachack,
Mr. Phansana Khounnouvong,
Mrs. Khanthaly Vongsayalath,
Mr. Lachay Khanpravong,

Mr. Nanthalath Keopaseuth,
Mr. Khamsian Mingboupha,

Mr. Souphak Thinxayphone,
Mr. Bounlouane Ounlathavong,

Mrs. Boutsady Mounlathsavong,
Mr. Saychit Simmavong,

Mr. Hinphet Chanthalangsy,

» Risk Management Committee:

Mr. Phansana Khounnouvong,
Mr. Nanthalath Keopaseuth,
Mr. Khamsian Mingboupha,

Mr. Souphak Thinxayphone,
Mr. Bounlouane Ounlathavong,
Mr. Linthong Khanthakivanh,
Mr.Viengsouk Chounthavong

Mr. Sisaath Neumasa
Mrs.Vanhly Saysouvanh
Mr. Soukkaseum Souvannachack

Mr. Hinphet Chanthalangsy,

General Managing Director
Deputy Managing Director
Deputy Managing Director
Deputy Managing Director
Deputy Managing Director
Deputy Managing Director
Deputy Managing Director
Chief of R&D Division

Chief of Human
Resources Division

Chief of Administration
& Finance Division

Acting Chief of TISD

Deputy Managing Director
Deputy Managing Director
Deputy Managing Director
Deputy Managing Director
Chief of R&D Division
Chief of Cashier Division

Chief of Credit
Management Division

Chief of IT Center
Chief of Operation Unit
Chief of Card Center
Acting Chief of TISD

Chairman
Vice Chairman
Member
Member
Member
Member
Member

Member

Member

Member

Member

Chairman
Vice Chairman
Member
Member
Member

Member

Member
Member
Member
Member

Member
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» Audit Committee

1). Mrs. Khanthaly Vongsayalath, Deputy Managing Director Chairman
2). Mr. Lachay Khanpravong, Deputy Managing Director Vice Chairman
3). Mr. Khamsian Mingboupha, Deputy Managing Director Member
4). Mr. Souphak Thinxayphone, Deputy Managing Director Member
5). Mrs. Lammaniseng Sayaphet Chief of Accounting Division Member
6). MrViengsouk Chounthavong Chief of Credit

Management Division Member
7). MrsVanhly Saysouvanh Chief of Operation Center Member
8). Mr. Vienxay Chanthavisouk Chief of Branches

Management Division Member
9). Mr. Saychit Simmavong, Chief of Administration

and Finance Division Member

10). Mrs. Phousengthong Anoulakkham  Acting Head of Chief
of Internal Audit Division Member

11). Mr. Hinphet Chanthalangsy, Acting Chief of TISD Member
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5. Business performance in the year 2017:
In the year 2017, BCEL could achieve its plan with a very satisfactory result as follows:

% Fund Mobilization.

BCEL has maintained a strategy for fund mobilization to attract deposits from customers as
practiced over past years, particularly the improvement of service models to promote deposit
products that satisfy customer’s needs. Besides, BCEL has adjusted the deposit interest rates in
accordance with the market conditions. This made the deposit growth 6% better than the original
plan and grew by 11% from the previous year.

Table 1: Yearly Deposit Unit: Million LAK

Deposit Type 2017 2016 2015 2014 2013
Current Account 6.237.693 | 6.082.985 4.515.881 4.308.911 2.835.996
Saving Account 11.310.417 9.341.554 8.591.522 | 7.544.224 | 6.126.223
Term Deposit Account 10.415.844 | 9.495.540 | 7.882.509 | 6.913.028 | 5.092.222
Currlentaf;count_of.otherbank: 3.272.683 | 3.159.668 2.445.814 | 2.855.689 | 1.066.248
or Financial Institutions
Margin Deposits (Securities) 173.659 119.478 61.525 72.056 130.604
Others 108.152 270.585 202.651 242.084 262.053
Total 31.518.448 | 28.469.810 | 23.699.902 | 21.935.992 | 15.513.346
35.000.000
30.000.000
25.000.000
20.000.000
15.000.000
10.000.000
5.000.000

2017 2016 2015 2014 2013

% Credit Extension and Management

In 2017, BCEL has actively extended its loans and at the same time the bank also effectively
solved NPLs in various cases, both on and off balance sheets.
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Table 02: Total amount of each type of Loan

Unit: Million LAK

Loan by sectors 2017 2016 mm
Industrial-Handicraft Sector 11.415.185 9.806.693 | 2.406.233 1.550.051 1.422.359
Construction Sector 3.435.675 3.305.600 3.526.539 3.385.094 3.277.959
Equipment-Machinery Sector 91.064 63.867 93.269 53.409 103.297
Trade & Service Sector 6.572.280 5.199.912 4.259.609 3.800.379 3.788.522
Agriculture-Forest Sector 57.793 48.385 31.414 39.021 52.198
Post-Transportation Sector 654.372 642.664 573.180 713.939 525.126
Others 359.915 172.954 136.090 186.503 109.930
Total 22.586.284 | 19.240.075 | 11.026.334 | 9.728.396 | 9.279.391

25.000.000
20.000.000
15.000.000
10.000.000
5.000.000 I I I

2017 2016 2015 2014 2013

%+ Assets-Liabilities
- Total Assets: in 2017, Total Assets of BCEL were 35.886.113 million LAK, exceeding the plan
by 2%, and increased by 12% from the year 2016.

Table 03: Assets for the last 5 years Unit: Million LAK

35.886.113 | 32.023.274 | 25.776.860 | 23.489.159 16.911.014

Assets

Remark: figures from consolidated financial statements in each year
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40.000.000

35.000.000
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20.000.000
15.000.000
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5.000.000

2017 2016 2015 2014 2013

% Incomes and Expenses.

a. Incomes.

BCEL has managed to generate good incomes in the year 2017 and in general each area of
business could be achieved better than original plan such as: interest icomes from laons, and fees
and commission incomes.

b. Expenses.

In 2017, BCELs expenditure increased slightly, particulary the increase in customers’ deposit
interest (but this was still in the plan). The expenditure for employees and administration also
increased due to expansion in service networks and new product development.

c. Profit/Loss..

Profit before Tax 364.022 226.216 147.089 156.133 290.925
400.000
350.000
300.000
250.000
200.000
150.000
100.000

50.000

2017 2016 2015 2014 2013

+ Investor and shareholder relations:

BCEL has established a specific committee to maintain the relationship with the shareholders
and investors. This committee also monitor compliance with applicable regulations especially the
disclosure regulation. With regard to share trading, BCELs shares on the Lao Securities Exchange
have been traded on regular basis.
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Table 5: Trading volume of BCEL's shares in 2017 Unit: million LAK
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Table 6: BCEL's share prices in 2017
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+» Directions and Plans for the Year 2018

BCEL will continue implementation of its long-term strategy and some minor adjustment will
be made to some areas in order to accommodate the service improvement and development of a
more effective management in 2018. The adjustment will entail adding more sub-projects in areas,
particularly the priority projects for Basel Il adaptation, and adding some more tasks. In total, there
will be 6 main programmes, 32 main projects and 253 tasks (increase 62 tasks). The increasing tasks
are in the service tasks which can be fundamental for Basel Il implementation and these tasks will be
assigned to each Committee, Divisions, Centers, Branches, Sections and and Service Units.

» Projects of each Programmes:

+ Development of Corporate Governance: 3 projects (No changes).

+ Development of Risk Management System and adoptation of Basel II: 4 projects (increase
2 projects).

+ Development of Management Information System: 6 projects (add 1 more project)

+ Development and Management of IT System: 5 projects (decrease 2 projects)

« Human Resource Development and Management: 4 tasks (decrease 1 project)

+ Development of Financial Management, modernization of services and Enhancement of
Business Effectiveness: 10 projects.

Apart from the main projects above, there are also various sub-projects such as: Loan Origi-
nation System development project, Basel ll-related projects, and Product Development projects
among others.
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Independent Auditor Report

THE BANK

Banque Pour Le Commerce Exterieur Lao Public (herein referred to as “the Bank”) is a joint-stock
bank incorporated and registered in the Lao People’s Democratic Republic (“Lao PDR”).

Establishment and Operations

The Bank was established from the equitization of Banque Pour Le Commerce Exterieur Lao
which had been established in accordance with the Banking Business License No. 129/BOL dated O1
November 1989. On 23 December 2010, the Bank successfully undertook its Initial Public Offering.
On 10 January 2011, the Bank was equitized and renamed into Banque Pour Le Commerce Exterieur
Lao Public under the Operating License No. 0061/LRO dated 10 January 2011 issued by the Business
License Registration Office of the Lao PDR. At that date, the Government, represented by the MOF,
was the largest shareholder with 80% shareholding.

On 15 July 2011, the MOF sold 10% of the total ordinary shares (equivalent to 13.657.759 shares)
to its strategic partner named Compagnie Financiére de la BRED (“COFIBRED”) in accordance with
the Ordinary Shares Purchase Agreement between the Ministry of Finance and COFIBRED.
COFIBRED is a subsidiary of BRED, the biggest regional banking society in the Banque Populare
Group - a French group of cooperative banks. The total purchased price of LAK 150.235.349.000
has been paid fully by COFIBRED.

On 17 August 2017, Lao Securities Commission Office approved the Bank to recapitalize by
both Rights offering (which resulted in 68.047.300 shares) and Public offering (which resulted in
3.098.400 shares) in Lao Securities Exchange in order to increase its charter capital. The Bank
received the new Banking Business License No. 21/BOL, dated 13 September 2017 issued by Bank of
the Lao PDR. On 15 September 2017, Lao Securities Exchange certified that the Bank successfully
increased its charter capital amount LAK 355.728.500.000 (equivalent to 71.145.700 shares) in
accordance with Listing Certificate No. O1/LSX, dated 15 September 2017 and its latest amended
Business License No. 0889/ERO dated 15 September 2017 issued by Ministry of Industry and
Commerce.

According to notification from Lao Securities Exchange, the shareholding structure of the Bank
as at 31 December 2017 is as follows:
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Shareholders Number of shares %

The Government 145.406.321 70%

Strategic partners 20.772.359 10%

Local investors (including employees of the Bank) and

other foreign investors 41.544.620 20%
207.723.300 100%

The principal activities of the Bank are to provide banking services including mobilizing and
receiving short-term, medium-term, and long-term deposits from organizations and individuals;
making short-term, medium-term, and long-term loans to organizations and individuals based on
the nature and capability of the Bank’s sources of capital; foreign exchange transactions, international
trade financial services, discounting of commercial papers, bonds and other valuable papers, and
providing other banking services allowed by Bank of the Lao PDR.

Charter Capital

The charter capital as at 31 December 2017 is LAKm 1.038.617 (31 December 2016: LAKm
682.888).

Location and Network

The Bank’s Head Office is located at No. O1, Pangkham Street, Ban Xiengnheun, Chanthabouly
District, Vientiane Capital, Lao PDR. As at 31 December 2017, the Bank has one (O1) Head Office, one
(1) subsidiary, four (4) joint ventures, nineteen (19) main branches, eighty-five (85) services units, and
sixteen (16) exchange units all over Lao PDR.

Subsidiary
% owned
Business by the
Name Business License No. sector Bank
BCEL - Krung Thai 180-10 dated 14 December 2010 by the Securities 70%
Securities Company Investment Promotion Department of the
Limited Ministry of Planning and Investment of the Lao
PDR
Joint ventures
As at 31 December 2017, the Bank has four (O4) joint ventures as follows:
% owned
Business by the
Name Business License No. Sector Bank
Lao Viet Joint Venture 732/ERO dated 29 August 2016 by the Banking & 25%
Bank Ministry of Industry and Commerce Finance
Banque Franco - Lao 121-09/MPI dated 26 August 2009 by the Banking & 46%
Limited Ministry of Planning and Investment of the Lao  Finance
PDR
Lao-Viet Insurance Joint 0600 dated 16 August 2013 by the Ministry of  Insurance 35%
Venture Company Industry and Commence
Lao China Bank Limited 041/ERM dated 27 January 2014 by the Banking & 49%

granted by Department of Enterprise Register  Finance
and Management of Lao PDR
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BOARD OF DIRECTORS

Members of the Board of Directors during the year ended 31 December 2017 and at the
date of this report are as follows:

Name Title Date of appointment
Mr. Bounleua Sinxayvoravong Chairman 9 April 2015
Mr. Khamsouk Sundara Vice Chairman 9 April 2015
Mr. Phoukhong Chanthachack Member 9 April 2015
Mr. Phansana Khounnouvong  Member 9 April 2015
Ms. Khanthaly Vongxayarath Member 9 April 2015
Mr. Marc Robert Member 9 April 2015
Mr. Viengxay Chanthanvisouk  Member 9 April 2015
MANAGEMENT

Members of the Management during the year ended 31 December 2017 and at the date

of this report are as follows:

Name Title Date of appointment/resignation

Mr. Phoukhong Chanthachack General Managing Director Appointed on 15 January 2016

Mr. Phansana Khounnouvong Deputy Managing Director Appointed on 06 June 2008

Ms. Khanthaly Vongxayarath Deputy Managing Director Appointed on 30 September 2014
Resigned on 1 March 2017

Mr. Lachay Khanpravong Deputy Managing Director Appointed on 30 September 2014

Mr. Nanthalath Keopaseuth Deputy Managing Director  Appointed on 30 September 2014

Mr. Khamsian Mingbouppha Deputy Managing Director Appointed on 23 November 2015

Mr. Souphak Thinsayphone Deputy Managing Director Appointed on 23 November 2015

Mr. Bouavanh Simalivong Deputy Managing Director Appointed on 1 November 2016

LEGAL REPRESENTATIVE

The legal representative of the Bank during the period and as at the date of this report is Mr.
Phoukhong Chanthachack - General Managing Director.

AUDITORS

The auditors of the Bank are Ernst & Young Lao Company Limited.
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Reference: 60790273/196316338-IFRS/CS

INDEPENDENT AUDITORS’ REPORT

To : The shareholders

Banque Pour Le Commerce Exterieur Lao Public

Qualified Opinion

We have audited the consolidated financial statements of Banque Pour Le Commerce Exterieur
Lao Public (“the Bank”) and its subsidiary, which comprise the consolidated statement of financial
position as at 31 December 2017, the consolidated income statement, consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated statement of

cash flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, except for the possible effects of the matter as discussed in the Basis for
Qualified Opinion section of our report, the consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Bank and its subsidiary as at 31
December 2017, and their consolidated financial performance and consolidated cash flows for the
year ended 31 December 2017 in accordance with International Financial Reporting Standards
(“IFRSs”).

Basis for Qualified Opinion

The consolidated financial statements do not disclose information relating to fair value mea-
surements required by IFRS 13: “Fair value measurement” and financial risk management required
by IFRS 7: “Financial Instruments: Disclosures”.

The Bank and its subsidiary did not recorded post employment benefit for their employees
since 2012. In 2017, the Bank and its subsidiary correct this error by recording the cumulative post
employment benefit liability up to 31 December 2017 of LAKm 59.458 to personnel expenses of
2017. This obligation should be recorded on retrospective basis. Had the Bank and its subsidiary
made such adjustments correctly, the impact to the consolidated financial statements would have
been as follows:

» Personnel expense for the year 2016 would have increased by LAKm 4.556, while the
personnel expense for the year 2017 would have decreased by LAKm 59.458;

» Deferred tax income for the year 2016 would have increased by LAKm 1.093, while the
deferred tax income for the year 2017 would have decreased by LAKm 14.270;

» Post employment benefit liability as at 31 December 2016 would have increased by
LAKm 59.458;

» Deferred tax asset as at 31 December 2016 would have increased by LAKm 14.270; and

» Retained earnings as at 31 December 2016 would have decreased by LAKm 45.188.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Bank in accordance with the International Ethics Standards Board for Accountants' Code of Ethics
for Professional Accountants (IESBA Code) and the ethical requirements that are relevant to our
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audit of the financial statements in Lao PDR, and we have fulfilled our other ethical responsibilities
in accordance these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These matters
were addressed in the context of our audit of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a consolidated opinion on these matters.

Areas of focus How our audit addressed the risk factors

IFRS conversion

The Bank operates in Laos and maintains its underlying Our procedures, in respect of the Banks IFRS
books and records in accordance with the Accounting conversion process, included:

Law of the Lao PDR, and regulations stipulated by . We assessed, and challenged, the Bank’s selection
Bank of the Lao PDR. and application of IFRS accounting policies;

The Banks IFRS financial statements are prepared + We formed expectations of differences between
by posting the required adjustments to the underlying the Banks LAS and IFRS financial statements and
books and records. compared to those prepared by the Bank;

Identification of all required GAAP differences, and | * We used tools to evaluate the completeness and
calculation of the required adjustments, requires the accuracy of disclosures made by the Bank; and
Bank's management to exercise judgement. + We involved IFRS pre-issuance reviewer in our

procedures to assess compliance with the disclosure
requirements of IFRS.
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Areas of focus How our audit addressed the risk factors

Allowance for impairment of loans to customers
(Note 18 - Loans to customers)

The provision for impairment of loans is a significant
balance and carries a high degree of estimation
uncertainty. The Bank's management is required to
exercise judgement in classifying loans as performing
or non-performing based upon quantitative or quali
tative factors.

In order to calculate the impairment provision the
Bank has developed models and makes certain
assumptions including, but not limited to: collateral
valuation, forecast future cash flows, and the financial
condition of the borrower.

Given the materiality of this balance, and the degree
of judgement required of the Bank's management, and
the inherent subjectivity of the assumptions selected,
we considered this to be a significant item for our
audit.

We understood, and tested, the design and operating
effectiveness of key controls in relation to:

+ loan origination and recognition;
+ loan credit grading and credit monitoring;

+ segmentation of the portfolio into exposures of
similar risk characteristics;

» calculation of the loan loss provision; and

« IT general controls including manage change,
manage access and operations control on data, IT
applications and operating systems.

For a sample of non-performing loans, which had
impairment provisions calculated on an individual
basis, we:

+ Assessed and challenged management assumptions
in respect of forecast cash and collateral recoverable
amounts; and

+ Assessed the impact of loan restructures as appli-
cable.

For loan loss allowances calculated on a collective
basis, we performed the following:

+ Tested the completeness and accuracy of data used
in models;

+ Tested the arithmetical accuracy of the Bank’s
models;

+ Evaluated and challenged the appropriateness of
assumptions including historical loss rate; and

+ Compared, where available, data and assumptions
made by the Bank to external benchmarks.

Finally, we assessed the completeness and accura-
cy of financial statement disclosures relating to loan
loss provisions to assess compliance with disclosure
requirements.
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Responsibilities of the Bank’s Management for the Consolidated Financial Statements

The Bank’s management is responsible for the preparation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of the consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Bank’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Bank or to cease operations, or has no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Consolidated Financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Bank’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of managements use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Bank’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors report. However, future events or conditions may cause the Bank to cease to
continue as a going concern.
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» Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

St ¥ }57

Trinh Hoang Anh
Partner

Audit Practising Registration
Certificate No. LCPAA/2-1-00001

Vientiane, Lao PDR

26 April 2018
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CONSOLIDATED INCOME STATEMENT
for the year ended 31 December 2017

2017 2016
Notes LAKmM LAKm
Interest and similar income 8 1.745.731 1.406.431
Interest and similar expense 9 (887.891) (858.596)
Net interest and similar income 857.840 547.835
Fee and commission income 200.288 193.844
Fee and commission expense (21.071) (15.411)
Net fee and commission income 10 179.217 178.433
Net trading income 11 43.853 47.270
Other operating income 12 20.550 14.994
Total operating income 1.101.460 788.532
Credit loss expense of loans to customers 19 (212.409) (167.367)
Reversal/(additional) of impairment losses of financial
investments 13 9.257 (10.985)
NET OPERATING INCOME 898.308 610.180
Personnel expenses 14 (340.848) (240.203)
Depreciation and amortization 23,24 (73.871) (70.553)
Other operating expenses 15 (136.118) (99.621)
Total operating expenses (550.837) (410.377)
Share of profit of joint ventures 22 16.551 26.413
PROFIT BEFORE TAX 364.022 226.216
Current profit tax expense 29.3 (85.395) (49.928)
Deferred profit tax income/(expense) 294 1.715 (2.183)
PROFIT FOR THE YEAR 280.342 174.105
Attributable to:

Equity holders of the parent 279.399 173.416
Non-controlling interest 943 689
Earnings per shares (LAK) 40 1-?9?_——_ '7}'-_-‘1;2”
Prepared by: Approved by: — NG \'|
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Mrs. Lammaniseng Sayaphet Mrs. Phousengthong Anoulakkham  Mr. Bouavanh Simalivong
Chief of Accounting Chief of Internal Audit Department  Deputy Managing Director
Department

Vientiane, Lao PDR

26 April 2018
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 December 2017

2017 2016

Notes LAKm LAKm
NET PROFIT FOR THE YEAR 280.342 174.105
OTHER COMPREHENSIVE INCOME
Net loss on available-for-sale financial assets (7.924) (33.427)
Profit tax related to components of other comprehensive
income 29.4 1.902 8.023
OTHER COMPREHENSIVE INCOME FOR THE YEAR,
NET OF TAX (6.022) (25.404)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR,
NET OF TAX 274.320 148.701
Attributable to:
Equity holders of the parent 273.435 p— 148,200

Non-controlling interest -

T
|

Prepared by: Approved by: Appr m;l JOUE POt LE 7y,

llniqll:.h.. AL
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Ms. Lammaniseng Sayaphet  Ms. Phousengthong Anculakkham  Mr. Bouavanh Simalivong
Chief of Accounting Chief of Internal Audit Department Deputy Managing Director
Department

Vientiane, Lao PDR

26 April 2018
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
for the year ended 31 December 2017

Notes
ASSETS
Cash and balances with Bank of the Lao PDR 16
Due from banks 17
Loans to customers 18
Financial assets - Held-for-trading
Financial investments - Available-for-sale 20
Financial investments - Held-to-maturity 21
Investments in joint ventures 22
Property and equipment 23
Intangible assets 24
Deferred tax assets 29.4
Other assets 25
TOTAL ASSETS
LIABILITIES
Due to banks and other financial institutions 26
Due to customers 27
Borrowings from other banks 28
Current tax liabilities 29.2
Deferred tax liabilities 294
Other liabilities 30
TOTAL LIABILITIES
EQUITY
Charter capital
Statutory and other reserves 32
Available-for-sale reserve 33

Treasury shares
Retained earnings

Total equity contributable to the parent
Total equity contributable to non-controlling interest

TOTAL EQUITY
TOTAL LIABILITIES AND EQUITY

Prepared by: Approved by:

SaS

31 December

31 December

2017 2016
LAKm LAKm
5.815.021 5.680.936
3.235.883 2.950.093
22425778  19.093.205
5 39

190.959 198.121
2.574.671 2.553.110
541.730 551.449
457.487 447.935
247.600 243.521
18.215 10.856
378.764 294.009
35.886.113  32.023.274
3.275.546 3.164.698
28.403.531  25.402.421
2.145.402 2.002.307
20.705 36.496
13.576 9.834
213.665 94.324
34.072.425  30.710.080
1.038.617 682.888
381.506 359.007
1.661 7.385
(1.316) (1.010)
361.658 230.992
1.782.126 1.279.262
31.562 33.932
1.813.688 1.313.194
35.886.113  32.023.274

Ms. Lammaniseng Sayaphet
Chief of Accounting
Department

Chief of Internal Audit Department

Ms. Phousengthong Anoulakkham  Mr. Bouavanh Simalivong
Deputy Managing Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

for the year ended 31 December 2017
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SEPARATE STATEMENT OF CHANGES IN EQUITY
as at 31 December 2017 and for the year then ended

2017 2016
Notes LAKm LAKm
OPERATING ACTIVITIES
Profit before tax 364.022 226.216
Adjustments for:
Depreciation and amortization charges 23,24 73.871 70.553
Expense for impairment losses 13,19 203.152 178.352
Expense for written off of assets under construction 15 18.640 -
Share of associate's profit under equity method 22 (16.551) (26.413)
Defined post employment benefit expense 30 67.655 -
Dividend income 12 (10.705) (11.060)
Cash flows from operating profit before changing in
operating assets and liabilities 700.084 437.648
Changes in operating assets
Due from banks (223.904) (206.364)
Loans to customers (3.550.649) (8.406.559)
Financial investment - Held-for-trading 61 6.007
Financial investment - Available-for-sale (733) 26.227
Financial investment - Held-to-maturity (3.131) (787.691)
Other assets (41.470) (7.296)
Changes in operating liabilities
Due to other banks and the BOL 253.196 2.000.161
Due to customers 2.981.252 4.091.859
Other liabilities 31.796 5.007
Profit tax paid during the year 29.2 (94.285) (46.875)
Net cash flows from/(used in) operating activities 52.217  (2.887.876)
INVESTING ACTIVITIES
Purchase and construction of fixed assets (89.451) (170.304)
Proceeds from disposals of fixed assets 938 48.242
Dividends received 12 10.705 11.060
Net cash flows used in investing activities (77.808) (111.002)
FINANCING ACTIVITIES
Payment of dividend (135.241) (29.881)
Additional capital injection 360.060 -
Transaction cost of issuing equity share (4.296) -
Net cash flows from/(used in) financing activities 220.523 (29.881)
Net change in cash and cash equivalents 194.932 (3.028.759)
Cash and cash equivalents at the beginning of the year 7.125.584 10.154.343
Cash and cash equivalents at the end of the year 34 7.320.516 L8504
Prepared by: Approved by: App

onn £

W

Ms. Lammaniseng Sayaphet
Chief of Accounting
Department

Chief of Internal Audit Department

Vientiane, Lao PDR

26 April 2018

Ms. Phousengthong Anculakkham — Mr. chuavarih Ean“qiruqhg
Deputy Ma nagmu-ﬂh‘ee’mr
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1. Corporate Information

Banque Pour Le Commerce Exterieur Lao Public (herein referred to as “the Bank”) is a joint-stock
bank incorporated and registered in the Lao People’s Democratic Republic.

Establishment and Operations

The Bank was established from the equitization of Banque Pour Le Commerce Exterieur Lao
which had been established in accordance with the Banking Business License No. 129/BOL dated
01 November 1989. On 23 December 2010, the Bank successfully undertook its Initial Public
Offering. On 10 January 2011, the Bank was equitized and renamed into Banque Pour Le Commerce
Exterieur Lao Public under the Operating License No. 0061/LRO dated 10 January 2011 issued by the
Business License Registration Office of the Lao PDR. At that date, the Government, represented by
the MOF, was the largest shareholder with 80% shareholding.

On 15 July 2011, the MOF sold 10% of the total ordinary shares (equivalent 13.657.759 shares)
to its strategic partner named Compagnie Financiére de la BRED (“COFIBRED”) in accordance with
the Ordinary Shares Purchase Agreement between the Ministry of Finance and COFIBRED.
COFIBRED is a subsidiary of BRED, the biggest regional banking society in the Banque Populare
Group - a French group of cooperative banks. The total purchased price of LAK150.235.349.000 has
been paid fully by COFIBRED.

On 17 August 2017, Lao Securities Commission Office approved the Bank to recapitalize by
both Rights offering (which resulted in 68.047.300 shares) and Public offering (which resulted in
3.098.400 shares) in Lao Securities Exchange in order to increase its charter capital. The Bank
received the new Established Banking Business License No. 21/BOL, dated 13 September 2017
issued by Bank of the Lao PDR. On 15 September 2017, Lao Securities Exchange certified the Bank
successfully increased its charter capital amount LAK 355.728.500.000 (71.145.700 shares) in
accordance with Listing Certificate No. O1/LSX, dated 15 September 2017 and its latest amended
Business License No. O889/ERO dated 15 September 2017 issued by Ministry of Industry and
Commerce.

According to notification from Lao Securities Exchange Commission, the shareholding structure
of the Bank as at 31 December 2017 is as follows:

Shareholders Number of shares %
The Government 145.406.321 70%
Strategic partners 20.772.359 10%
Local investors (including employees of the Bank)

and other foreign investors 41.544.620 20%

207.723.300 100%

The principal activities of the Bank are to provide banking services including mobilizing and
receiving short-term, medium-term, and long-term deposits from organizations and individuals;
making short-term, medium-term, and long-term loans to organizations and individuals based on
the nature and capability of the Bank’s sources of capital; foreign exchange transactions, international
trade financial services, discounting of commercial papers, bonds and other valuable papers, and
providing other banking services allowed by Bank of the Lao PDR.
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Charter Capital

The charter capital as at 31 December 2017 is LAKm 1.038.617 (31 December 2016: LAKm
682.888).

Location and Network

The Bank’s Head Office is located at No. O1, Pangkham Street, Ban Xiengnheun, Chanthabouly
District, Vientiane Capital, Lao PDR. As at 31 December 2017, the Bank has one (01) Head Office, one
(1) subsidiary, four (4) joint ventures, nineteen (19) main branches, eighty-five (85) services units, and
sixteen (16) exchange units all over Lao PDR.

Subsidiary
As at 31 December 2017, the Bank has one (O1) subsidiary as follows:
% owned
Business by the
Name Business License No. sector Bank
BCEL - Krung 180-10 dated 14 December 2010 by the Securities 70%
Thai Securities Investment Promotion Department of the
Company Limited Ministry of Planning and Investment of the Lao
PDR
Joint ventures
As at 31 December 2017, the Bank has four (O4) joint ventures as follows:
% owned
Business by the
Name Business License No. Sector Bank
Lao Viet Joint 732/ERO dated 29 August 2016 by the Banking & 25%
Venture Bank Ministry of Industry and Commerce Finance
Banque Franco - 121-09/MPI dated 26 August 2009 by the Banking & 46%
Lao Limited Ministry of Planning and Investment of the Lao Finance
PDR
Lao-Viet 0600 dated 16 August 2013 by the Ministry of Insurance 35%
Insurance Joint  Industry and Commence
Venture
Company
Lao China Bank  041/ERM dated 27 January 2014 by the Banking & 49%
Limited granted by Department of Enterprise Register Finance

and Management of Lao PDR
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Board of Directors

Members of the Board of Directors during the year ended 31 December 2017 and at the date of
this report are as follows:

Name Title Date of appointment
Mr. Bounleua Sinxayvoravong Chairman 9 April 2015
Mr. Khamsouk Sundara Vice Chairman 9 April 2015
Mr. Phoukhong Chanthachack Member 9 April 2015
Mr. Phansana Khounnouvong Member 9 April 2015
Ms. Khanthaly Vongxayarath  Member 9 April 2015
Mr. Marc Robert Member 9 April 2015
Mr. Viengxay Chanthanvisouk Member 9 April 2015
Management

Members of the Management during the year ended 31 December 2017 and at the date of this
report are as follows:

Name Title Date of appointment/resignation

Mr. Phoukhong Chanthachack General Managing Director Appointed on 15 January 2016

Mr. Phansana Khounnouvong Deputy Managing Director Appointed on 06 June 2008

Ms. Khanthaly Vongxayarath ~ Deputy Managing Director Appointed on 30 September 2014
Resigned on 1 March 2017

Mr. Lachay Khanpravong Deputy Managing Director Appointed on 30 September 2014

Mr. Nanthalath Keopaseuth Deputy Managing Director Appointed on 30 September 2014

Mr. Khamsian Mingbouppha Deputy Managing Director Appointed on 23 November 2015

Mr. Souphak Thinsayphone Deputy Managing Director Appointed on 23 November 2015

Mr. Bouavanh Simalivong Deputy Managing Director Appointed on 1 November 2016

Employees

Total number of employees of the Bank and its subsidiary as at 31 December 2017 is 1.716
persons (as at 31 December 2016: 1.621 persons).

2. Basis Of Preparation

The consolidated financial statements have been prepared on a historical cost basis, except
as disclosed in other notes.

The Bank maintains its records in Lao Kip (“LAK”) and prepared its consolidated financial
statements in millions of LAK (“LAKm”). The Bank uses the comma (,) as the decimal separator
and the dot () to separate thousands.

The Bank also prepared and issued its separate financial statements in accordance with
IFRS which were issued on 6 April 2018.

The Bank’s fiscal year starts on 1 January and ends on 31 December.
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3. Statement Of Compliance

The consolidated financial statements of the Bank have been prepared in accordance with Inter-
national Financial Reporting Standards (“IFRS") as issued by the IASB.

4. Presentation Of Financial Statements

The Bank presents its statement of financial position in order of liquidity. Financial assets and
financial liabilities are generally reported gross in the consolidated statement of financial position.
They are only offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognized amounts without being contingent on a future event, the
parties also intend to settle on a net basic in all of the following circumstances:

» The normal course of business
» The event of default

» The event of insolvency or bankruptcy of the Bank and/or its counterparties

5. Basis Of Consolidation

The consolidated financial statements comprise the financial statements of the Bank and its
subsidiary (collectively referred to as the “Group’) as at 31 December 2017. Subsidiary is the investee
that the Bank has control over. Control is achieved when the Bank is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to affect those returns through its
power over the investee.

Generally, there is a presumption that a majority of voting rights results in control. However,
under individual circumstances, the Bank may still exercise control with less than 50% shareholding
or may not be able to exercise control even with ownership over 50% of an entity’s shares. When
assessing whether it has power over an investee and therefore controls the variability of its returns,
the Bank considers all relevant facts and circumstances, including:

» The purpose and design of the investee

» The relevant activities and how decisions about those activities are made and whether the
Bank can direct those activities

» Contractual arrangements such as call rights, put rights and liquidation rights

» Whether the Bank is exposed, or has rights, to variable returns from its involvement with
the investee, and has the power to affect the variability of such returns.

Profit or loss and each component of OCI are attributed to the equity holders of the parent of
the Group and to the non-controlling interests, even if this results in the non-controlling interests
having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring
their accounting policies in line with the Group’s accounting policies. All intra-group assets,
liabilities, equity, income, expenses and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.
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A change in the ownership interest of a subsidiary, without loss of control, is accounted for
as an equity transaction. If the Group loses control over a subsidiary, it derecognises the
related assets (including goodwill), liabilities, non-controlling interest (NCI) and other components
of equity, while any resultant gain or loss is recognised in profit or loss. Any investment retained
is recognised at fair value at the date of loss of control.

6. Summary Of Significant Accounting Policies
6.1. Foreign currency translation

Transactions in foreign currencies are initially recorded at the spot rate of exchange ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
retranslated into LAK at the spot rate of exchange at the reporting date (see list of exchange rates of
applicable foreign currencies against LAK on 31 December 2017 and 31 December 2016 as presented
in Note 42). Unrealized exchange differences arising from the translation of monetary assets and
liabilities on the balance date are recognized in the consolidated income statement.

6.2. Financial instruments - initial recognition and subsequent measurement

6.2.1. Date of recognition

All financial assets and liabilities, with the exception of loans and advances to customers and
balances due to customers, are initially recognized on the trade date, i.e., the date that the Bank
becomes a party to the contractual provisions of the instrument. This includes “regular way trades”
- purchases or sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the market place. Loans and advances to customers are
recognised when funds are transferred to the customers’ account. The Bank recognises due to
customer balances when funds reach the Bank.

6.2.2.Initial measurement of financial instruments

The classification of financial instruments at initial recognition depends on their purpose and
characteristics and the management’s intention in acquiring them. All financial instruments are
measured initially at their fair value plus transaction costs, except in the case of financial assets and
financial liabilities recorded at fair value through profit or loss.

6.2.3.Financial assets or financial liabilities held for trading

Financial assets or financial liabilities held-for-trading are recorded in the consolidated
statement of financial position at fair value. Changes in fair value are recognized in “Net gain/(loss)
on securities and foreign currencies trading’. Interest and dividend income are also recorded in “Net
gain(loss) from securities and foreign currencies trading” according to the terms of the contract, or
when the right to the payment has been established.

Included in this classification are equity securities which have been acquired principally for the
purpose of selling or repurchasing in the near term.

6.2.4. The effective interest rate method

The effective interest rate (EIR) is the rate that exactly discounts estimated future cash payments
or receipts through the expected life of the financial instrument or, when appropriate a shorter
period, to the net carrying amount of the financial asset or financial liability. The amortised cost of
the financial asset or financial liability is adjusted if the Bank revises its estimates of payments or
receipts. The adjusted amortised cost is calculated based on the original or latest re-estimated EIR
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and the change in is recorded as ‘Interest and similar income’ for financial assets and ‘Interest and
similar expense’ for financial liabilities. The accounting policies for the EIR method vary by
instruments and are further explained in Notes:

» 6.2.7 for “Held-to-maturity investment”

» 6.2.8 for ‘Due from banks and loans to customers’

» 6.2.9 for ‘Due to other banks and customers and other borrowed funds’
» 6.4 for Impairment of financial assets

» 6.8 for ‘Recognition of income and expenses’

6.2.5.'Day 1’ profit or loss

When the transaction price differs from the fair value of other observable current market
transactions in the same instrument, or based on a valuation technique whose variables include only
data from observable markets, the Bank immediately recognises the difference between the
transaction price and fair value (a ‘Day 1" profit or loss) in ‘Net trading income’. In cases where fair
value is determined using data which is not observable, the difference between the transaction price
and model value is only recognised in the income statement when the inputs become observable,
or when the instrument is derecognised.

6.2.6.Available for sale financial investments

Available for sale investments include equity securities. Equity investments classified as
available for sale are those which are neither classified as held for trading nor designated at
fair value through profit or loss.

The Bank has not designated any loans or receivables as available for sale.

After initial measurement, available for sale financial investments are subsequently
measured at fair value.

Unrealised gains and losses are recognized directly in equity (Other comprehensive
income) in the ‘Available-for-sale reserve’. When the investment is disposed of, the cumulative
gain or loss previously recognized in equity is recognized in the consolidated income statement
in ‘Other operating income’. Where the Bank holds more than one investment in the same
security, they are deemed to be disposed of on a first—in first—out basis. Dividends earned
while holding available-for-sale financial investments are recognized in the consolidated income
statement as ‘Other operating income’ when the right of the payment has been established. The
losses arising from impairment of such investments are recognized in the consolidated income
statement in ‘Impairment losses on financial investments’ and removed from the ‘Available-for-
sale reserve’.

6.2.7. Held-to-maturity financial investments

Held-to-maturity financial investments are non-derivative financial assets with fixed or
determinable payments and fixed maturities, which the Bank has the intention and ability to hold to
maturity. After initial measurement, held-to-maturity financial investments are subsequently measured
at amortized cost using the EIR. Periodically, held-to-maturity securities are subject to review for
impairment. Allowance for impairment of these securities is made when there has been a significant
or prolonged declined in the fair value below their cost. The losses arising from impairment of such
investments are recognized in the consolidated income statement line ‘Impairment loss expense.
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If the Bank were to sell or reclassify more than an insignificant amount of held-to-maturity
investments before maturity (other than in certain specific circumstances), the entire category would
be tainted and would have to be reclassified as available-for-sale. Furthermore, the Bank would be
prohibited from classifying any financial asset as held-to-maturity during the following two years.

6.2.8.Due from banks and loans and advances to customers

‘Due from banks’ and ‘Loans and advances to customers’ include non-derivative financial assets
with fixed or determinable payments that are not quoted in an active market, other than:

» Those that the Bank intends to sell immediately or in the near term and those that the
Bank, upon initial recognition, designates as at fair value through profit or loss;

» Those that the Bank, upon initial recognition, designates as available-for-sale;

» Those for which the Bank may not recover substantially all of its initial investment, other
than because of credit deterioration.

After initial measurement, amounts ‘Due from banks’ and ‘Loans and advances to customers’
are subsequently measured at amortized cost using the EIR methodology, less allowance for
impairment. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees and costs that are an integral part of the EIR. Therefore, the Bank recognises
interest income using a rate of return that represents the best estimate of a constant rate of return
over the expected behavioural life of the loan, hence, recognising the effect of potentially different
interest rates charged at various stages, and other characteristics of the product life cycle
(prepayments, penalty interest and charges).

If expectations are revised the adjustment is booked a positive or negative adjustment to the
carrying amount in the balance sheet with an increase or reduction in interest income. The
adjustment is subsequently amortised through Interest and similar income in the consolidated
income statement.

The Bank may enter into certain lending commmitments where the loan, on drawdown, is expected
to be classified as held-for-trading because the intent is to sell the loans in the short term. These
commitments to lend are recorded as derivatives and measured at fair value through profit or loss.

Where the loan, on drawdown, is expected to be retained by the Bank, and not sold in the short
term, the commitment is recorded only when it is an onerous contract that is likely to give rise to a
loss (for example, due to a counterparty credit event).

6.2.9.Due to other banks and customers and other borrowed funds

“Due to other banks and customers and other borrowed funds” include arrangements where the
substance of the contractual arrangements result in the Bank having an obligation either to deliver
cash or another financial asset to the holder.

After initial measurement, “Due to other banks and customers and other borrowed funds” are
subsequently measured at amortised cost using the EIR. Amortised cost is calculated by taking into
account any discount or premium on the issue and costs that are an integral part of the EIR.

6.2.10. Reclassification of financial assets

Effective from 1 July 2008, the Bank was permitted to reclassify, in certain circumstances,
non-derivative financial assets out of the ‘Held-for-trading’ category and into the ‘Available-for-sale,
‘Loans and receivables, or ‘Held-to-maturity’ categories. From this date it was also permitted to
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reclassify, in certain circumstances, financial instruments out of the ‘Available-for-sale’ category and
into the ‘Loans and receivables’ category. Reclassifications are recorded at fair value at the date of
reclassification, which becomes the new amortized cost.

For a financial asset reclassified out of the ‘Available-for-sale’ category, any previous gain or loss
on that asset that has been recognized in equity is amortized to profit or loss over the remaining life
of the investment using the EIR. Any difference between the new amortized cost and the expected
cash flows is also amortized over the remaining life of the asset using the EIR. If the asset is
subsequently determined to be impaired then the amount recorded in equity is recycled to the
consolidated income statement.

In rare circumstances, the Bank may reclassify a non-derivative trading asset out of the
‘Held-for-trading’ category and into the ‘Loans and receivables category if it meets the definition of
loans and receivables and the Bank has the intention and ability to hold the financial asset for the
foreseeable future or until maturity. If a financial asset is reclassified, and if the Bank subsequently
increases its estimates of future cash receipts as a result of increased recoverability of those cash
receipts, the effect of that increase is recognized as an adjustment to the EIR from the date of the
change in estimate.

Reclassification is at the election of management, and is determined on an instrument by
instrument basis.

6.3. De-recognition of financial assets and financial liabilities
6.3.1. Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar
financial assets) is derecognized when the rights to receive cash flows from the asset have expired.
The Bank also derecognises the assets if it has both transferred the asset, and the transfer qualifies
for derecognition.

The Bank has transferred the asset if, and only if, either:
» The Bank has transferred its contractual rights to receive cash flows from the asset or

» It retains the rights to the cash flows, but has assumed an obligation to pay the received

cash flows in full without material delay to a third party under a ‘pass-through  arrangement.

Pass-through arrangements are transactions when the Bank retains the contractual rights to

receive the cash flows of a financial asset (the ‘original asset’), but assumes a contractual obligation

to pay those cash flows to one or more entities (the ‘eventual recipients’), when certain conditions

are met. At 31 December 2017, the Bank does not have financial assets which are subject to such
arrangements.

A transfer only qualifies for derecognition if either:
» The Bank has transferred substantially all the risks and rewards of the asset or

» The Bank has neither transferred nor retained substantially all the risks and rewards of the

asset, but has transferred control of the asset
In relation to the above, the Bank considers the control to be transferred if, and only if, the
transferee has the practical ability to sell the asset in its entirety to an unrelated third party and is

able to exercise that ability unilaterally and without needing to impose additional restrictions on the
transfer.
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When the Bank has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, and has neither transferred nor retained substantially all of the risks
and rewards of the asset nor transferred control of the asset, the asset is recognized to the extent of
the Bank’s continuing involvement in the asset. In that case, the Bank also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Bank has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Bank could be required to repay.

The Bank also derecognises a financial asset, in particular, a loan to customer when the terms
and conditions have been renegotiated to the extent that it substantially became a new loan, with
the difference recognised as an impairment in the consolidated income statement.

6.3.2.Financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. Where an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as a de-recognition of the original liability and the recognition
of a new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognized in profit or loss.

6.4. Impairment of financial assets

The Bank and its subsidiaries assess at each reporting date, whether there is any objective
evidence that a financial asset or a group of financial assets is impaired. A financial asset or a group of
financial assets is deemed to be impaired if, and only if, there is objective evidence of impairment as
a result of one or more events that has occurred after the initial recognition of the asset (an incurred
‘loss event’) and that loss event (or events) has an impact on the estimated future cash flows of the
financial asset or the group of financial assets that can be reliably estimated.

Evidence of impairment may include: indications that the borrower or a group of borrowers is
experiencing significant financial difficulty; the probability that they will enter bankruptcy or other
financial reorganization; default or delinquency in interest or principal payments; and where
observable data indicates that there is a measurable decrease in the estimated future cash flows,
such as changes in arrears or economic conditions that correlate with defaults.

6.4.1. Financial assets carried at amortized cost
Specific impairment losses

For financial assets carried at amortised cost (such as amounts due from banks, loans and
advances to customers), the Bank first assesses whether objective evidence of impairment exists for
financial assets that are individually significant or are already under specific work out by management.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss
is measured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows (excluding future expected credit losses that have not yet been incurred). The carrying
amount of the asset is reduced through the use of an allowance account and the amount of the loss
is recognised in credit loss expense in the income statement. Interest income continues to be accrued
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on the reduced carrying amount and is accrued using the rate of interest used to discount the future
cash flows for the purpose of measuring the impairment loss. The interest income is recorded as part
of interest and similar income.

Loans together with the associated allowance are written off when there is no realistic prospect
of future recovery and all collateral has been realized or has been transferred to the Bank. If, in a
subsequent year, the amount of the estimated impairment loss increases or decreases because of an
event occurring after the impairment was recognized, the previously recognized impairment loss is
increased or reduced by adjusting the allowance account. If a future write-off is later recovered, the
recovery is credited to income.

The present value of the estimated future cash flows is discounted at the financial asset’s original
EIR. If a loan has a variable interest rate, the discount rate for measuring any impairment loss is the
current EIR. If the Bank has reclassified trading assets to loans and advances, the discount rate for
measuring any impairment loss is the new EIR determined at the reclassification date.

The calculation of the present value of the estimated future cash flows of a collateralised
financial asset reflects the cash flows that may result from foreclosure less costs for obtaining and
selling the collateral, whether or not foreclosure is probable.

Collective impairment model

For the purpose of a collective evaluation of impairment, financial assets are grouped on
the basis of similar credit risk characteristics that are indicative of the debtors™ ability to pay all
amounts due according to the contractual terms (for example, on the basis of a credit risk evaluation
or grading process that considers asset type, industry, geographical location, collateral type, past-due
status and other relevant factors).

Future cash flows on a group of financial assets that are collectively evaluated for impairment
are estimated on the basis of historical loss experience for assets with credit risk characteristics
similar to those in the group. Historical loss experience is adjusted on the basis of current observable
data to reflect the effects of current conditions on which the historical loss experience is based and
to remove the effects of conditions in the historical period that do not currently exist.

Estimates of changes in future cash flows reflect and are directionally consistent with changes
in related observable data from period to period (such as changes in unemployment rates, personal
indebtedness, collateral values including property prices for mortgages, commodity prices, payment
status or other factors that are indicative of incurred losses in the group and their magnitude). The
methodology and assumptions used for estimating future cash flows are reviewed regularly to
reduce any differences between loss estimates and actual loss experience.

6.4.2. Impairment of available for sale investments

The Bank records impairment charges on available for sale equity investments when there has
been a significant or prolonged decline in the fair value below their cost. The determination of what
is ‘significant’ or ‘prolonged’ requires judgment. In making this judgment, the Bank evaluates, among
other factors, historical share price movements and duration and extent to which the fair value of an
investment is less than its cost.

6.4.3. Collateral valuation

The Bank seeks to use collateral, where possible, to mitigate its risks on financial assets. The
collateral comes in various forms such as cash, securities, letters of credit/guarantees, real estate,
receivables, inventories, other non-financial assets and credit enhancements such as netting
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agreements. The fair value of collateral is generally assessed, at a minimum, at inception and based
on the Bank’s annually reporting schedule.

To the extent possible, the Bank uses active market data for valuing financial assets, held as
collateral. Other financial assets which do not have a readily determinable market value are valued
using models. Non-financial collateral, such as real estate, is valued based on data provided by third
parties such as mortgage brokers, housing price indices, audited consolidated financial statements,
and other independent sources.

6.4.4. Collateral repossessed

The Bank’s policy is to determine whether a repossessed asset is best used for its internal
operations or should be sold. Assets determined to be useful for the internal operations are
transferred to their relevant asset category at the lower of their repossessed value or the carrying
value of the original secured asset. Assets that are determined better to be sold, are immediately
transferred to assets held for sale at their fair value at the repossession date in line with the Bank’s
policy.

6.5. Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated
statement of financial positions if, and only if, there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, or to realize the asset and settle
the liability simultaneously. This is not generally the case with master netting agreements, and the
related assets and liabilities are presented gross in the consolidated statement of financial position.

6.6. Investment in joint ventures

The Bank has interests in joint ventures, which are jointly controlled entities, whereby the
ventures have a contractual arrangement that establishes joint control over the economic activities
of the entities. The arrangement requires unanimous agreement for financial and operating decisions
among the ventures.

The Bank recognizes its interest in the joint ventures using the equity method. Under the equity
method, the investment in a joint venture is initially recognized at cost in the consolidated statement
of financial position plus any adjustment to the joint ventures’ net assets relatively to the percentage
of the Bank’s investment in the joint ventures afterwards. Goodwill relating to the joint ventures is
recognized at residual value included in the carrying amount of the investment and is neither
amortized nor individually tested for impairment.

The Bank’s share of profit of a joint venture is shown on the face of the consolidated income
statement. This is the profit attributable to equity holders of the joint venture and, therefore, is profit
after tax and non-controlling interest in the subsidiaries of the joint venture.

After application of the equity method, the Bank will determine whether it is necessary to
recognize an additional impairment loss of the investments in its joint ventures. The Bank determines
at each reporting date whether there is objective evidence of impairment that the investment in the
joint ventures is impaired. In that circumstance, the Bank will calculate the amount of impairment as
the difference between the recoverable amount and carrying value of the investments in the joint
ventures and recognize the difference in the consolidated income statement.
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6.7. Leasing

The determination of whether an arrangement is a lease, or it contains a lease, is based on the
substance of the arrangement and requires an assessment of whether the fulfillment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a
right to use the asset.

Bank as a lessee

Leases that do not transfer to the Bank substantially all the risks and benefits incidental to
ownership of the leased items are operating leases. Operating lease payments are recognized as an
expense in the income statement on a straight line basis over the lease term. Contingent rental
payable is recognized as an expense in the period in which they are incurred.

6.8. Recognition of income and expenses

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Bank and the revenue can be reliably measured. The following specific recognition criteria must
also be met before revenue is recognized.

6.8.1. Interest and similar income and expense

For all financial instruments measured at amortized cost, interest-bearing financial assets
classified as available-for-sale and financial instruments designated at fair value through profit or
loss, interest income or expense is recorded using the EIR. The calculation takes into account all
contractual terms of the financial instrument (for example, prepayment options) and includes any
fees or incremental costs that are directly attributable to the instrument and are an integral part of
the EIR, but not future credit losses.

When the recorded value of a financial asset or a group of similar financial assets has been
reduced by an impairment loss, interest income continues to be recognised using the rate of interest
used to discount the future cash flows for the purpose of measuring the impairment loss.

6.8.2.Fees and commission income

The Bank earns fees and commission income from a diverse range of services it provides to its
customers. Fee income can be divided into the following two categories:

Fee income earned from services that are provided over a certain period of time

Fees earned for the provision of services over a period of time are accrued over that period.
These fees include commission income and asset management, custody and other management
and advisory fees.

Fee income forming an integral part of the corresponding financial instrument

Fees that the Bank considers to be an integral part of the corresponding financial instruments
include: loan origination fees, loan commitment fees for loans that are likely to be drawn down and
other credit related fees. The recognition of these fees (together with any incremental costs) form
an integral part of the corresponding financial instruments and are recognised as interest income
through an adjustment to the EIR (as defined in Note 6.2.3 above). The exception is, when it is
unlikely that a loan will be drawn down, the loan commitment fees are recognised as revenue on
expiry. Loan commitments that are within the scope of IAS 39 (i.e., are designated as FVPL, or are at
a below market rate of interest or are settled net) are accounted for as derivatives and measured at
fair value through profit or loss.
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Dividend income
Dividend income is recognized when the Bank’s right to receive the payment is established.
Net trading income

Results arising from trading activities include all gains and losses from changes in fair value and
related interest income or expense and dividends for financial assets and financial liabilities ‘held for
trading’. This includes any ineffectiveness recorded in hedging transactions.

6.9. Cash and cash equivalents

Cash and cash equivalents as referred to in the statement of cash flows comprise cash on hand,
non-restricted current accounts with the BOL and amounts due from banks on demand or with an
original maturity of three months or less.

6.10. Property and equipment

Property and equipment is stated at cost excluding the costs of day-to-day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected useful
life are accounted for by changing the amortization period or method, as appropriate, and treated as
changes in accounting estimates.

Depreciation is calculated using the straight-line method to write down the cost of property and
equipment to their residual values over their estimated useful lives. The following are annual rates
used:

Buildings & improvements 5%

Office equipment 20%
Furniture and fixtures 20%
Motor vehicles 20%

Property and equipment is derecognized on disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is recognized in
‘Other operating income’ in the consolidated income statement in the year the asset is derecognized.

6.11. Intangible assets
The Bank’s other intangible assets include the value of land use rights and software.

An intangible asset is recognized only when its cost can be measured reliably and it is probable
that the expected future economic benefits that are attributable to it will flow to the Bank.

Intangible assets acquired consolidatedly are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value as at the date of acquisition.
Following initial recognition, intangible assets are carried at cost less any accumulated amortization
and any accumulated impairment losses.

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets
with finite lives are amortized over the useful economic life. The amortization period and the
amortization method for an intangible asset with a finite useful life are reviewed at least at each
financial year-end. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset are accounted for by changing the amortization
period or method, as appropriate, and they are treated as changes in accounting estimates. The

178 | Annual Report 2017



amortization expense on intangible assets with finite lives is recognized in the interim consolidated
income statement in the expense category consistent with the function of the intangible asset.

Amortization is calculated using the straight-line method to write down the cost of intangible
assets to their residual values over their estimated useful lives as follows:

» Software 2 - 5years

The land use rights of the Bank was not amortized as land use rights have indefinite term
and was granted by the Government of Lao PDR.

6.12. Impairment of non-financial assets

The Bank assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Bank estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit (CGU)'s fair value less costs to sell and its value in use. Where the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs to sell, an appropriate valuation
model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded subsidiaries or other available fair value indicators.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there
is any indication that previously recognized impairment losses may no longer exist or may have
decreased. If such indication exists, the Bank estimates the asset’s or CGU’s recoverable amount. A
previously recognized impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognized. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceeds the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is
recognized in the consolidated income statement.

6.13. Financial guarantees

In the ordinary course of business, the Bank issues financial guarantees, consisting of letters of
credit, guarantees and acceptances. Financial guarantees are initially recognized in the consolidated
financial statements (within ‘Other liabilities’) at fair value, being the premium received. Subsequent
toinitial recognition, the Bank’s liability under each guarantee is measured at the higher of the amount
initially recognized less cumulative amortization recognized in the income statement, and the best
estimate of expenditure required to settle any financial obligation arising as a result of the guarantee.

Any increase in the liability relating to financial guarantees is recorded in the income statement
in ‘Credit loss expense’. The premium received is recognized in the income statement in ‘Net fees and
commission income’ on a straight line basis over the life of the guarantee.

6.14. Employee benefits
Post-employment benefits

The Bank operates a defined benefit pension plan which post-employment benefits are paid to
retired employees of the Bank at the time of retirement from:
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» the retirement reserve contributed by the employees, for which the Bank withholds a
certain monthly amount from employees’ salary (currently 8%);

» the Bank's contribution, which is equal to employees number of months working at the
Bank multiplied by 15,00% of their latest salary.

The cost of providing benefits under the defined benefit plan is determined using the projected
unit credit method.

Remeasurements, comprising of actuarial gains and losses, excluding amounts included in net
interest on the net defined benefit liability, are recognised immediately in the statement of financial
position with a corresponding debit or credit to retained earnings through OCl in the period in which
they occur. Remeasurements are not reclassified to profit or loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or
asset.

The Bank recognises the following changes in the net defined benefit obligation under
‘Personnel expenses’ in the consolidated income statement:

» Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements, and

P Net interest expense or income.
Termination benefits

In accordance with Article 82 of the Amended Labour Law No. 43/NA approved by the
President of the Lao People’s Democratic Republic on 28 January 2014, the Bank has the obligation
to pay allowance for employees who are terminated by dismissal in the following cases:

» The worker lacks specialised skills or is not in good health and thus cannot continue to
work;

» The employer considers it necessary to reduce the number of workers in order to improve
the work within the labour unit.

For the termination of an employment contract on any of the above-mentioned grounds, the
employer must pay a termination allowance which is calculated on the basis of 10% of the basic
monthly salary earned before the termination of work. As at 31 December 2017, no employee of the
Bank was dismissed under the above-mentioned grounds; therefore the Bank has not made a
provision for termination allowance in the consolidated financial statements.

6.15. Provisions

Provisions are recognized when the Bank has a present obligation (legal or constructive) as a
result of a past event, and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the effect of the time value of money is material, the Bank determines the level of
provision by discounting the expected cash flows at a pre-tax rate reflecting the current rates specific
to the liability. The expense relating to any provision is presented in the income statement net of any
reimbursement in other operating expenses.
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6.16. Profit tax
Current tax

Current tax assets and liabilities for the current and prior years are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted, or substantively enacted, by the reporting date in
the countries where the Bank operates and generates taxable income.

Current income tax relating to items recognised directly in equity is recognised in equity and
not in the statement of profit or loss. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Deferred tax

Deferred tax is provided on temporary differences at the reporting date between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax
liabilities are recognized for all taxable temporary differences, except where the deferred tax liability
arises from the initial recognition of goodwill or of an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each
reporting date and are recognised to the extent that it becomes probable that future taxable profit
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Current and deferred taxes are recognised as income tax benefits or expenses in the income
statement except for tax related to the fair value remeasurement of available-for-sale assets, foreign
exchange differences and the net movement on cash flow hedges, which are charged or credited to
OCI. These exceptions are subsequently reclassified from OCI to the income statement together with
the respective deferred loss or gain. The Bank also recognises the tax consequences of payments
and issuing costs, related to financial instruments that are classified as equity, directly in equity.

Deferred tax asset and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

The Bank only off-sets its deferred tax assets against liabilities when there is both a legal right to
offset and it is the Bank’s intention to settle on a net basis.

6.17. Fiduciary assets

The Bank provides trust and other fiduciary services that result in the holding or investing of
assets on behalf of its clients. Assets held in a fiduciary capacity are not reported in the consolidated
financial statements, as they are not the assets of the Bank.

6.18. Equity reserves
The reserves recorded in equity on the Bank’s consolidated statement of financial position include:

Annual Report 2017 181



» Statutory reserves which are created in accordance with prevailing regulations of Lao PDR,
as stated in Note 32; and

» Available-for-sale reserve which comprises changes in fair value of available-for-sale
investments, as stated in Note 33.

6.19. Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of
issuance of the Bank’s consolidated financial statements are disclosed below. The Bank intends to
adopt these standards, if applicable, when they become effective.

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments which reflects all
phases of the financial instruments project and replaces IAS 39 Financial Instruments: Recognition
and Measurement and all previous versions of IFRS 9. The standard introduces new requirements for
classification and measurement, impairment, and hedge accounting. IFRS 9 is effective for annual
periods beginning on or after 1 January 2018, with early application permitted. Retrospective
application is required, but comparative information is not compulsory. The adoption of IFRS 9 will
have an effect on the classification and measurement of the Bank’s financial assets, but no impact
on the classification and measurement of the Bank’s financial liabilities.

Up to the date of this report, the Bank has not yet established IFRS 9 adoption programs that
include together matters relating methodology, data, modelling, information technology processing,
risk and reporting. Therefore, the possible impacts of IFRS 9 adoption on the consolidated financial
statements is not yet measured and evaluated.

IFRS 15 Revenue from Contracts with Customers

In May 2014, the IASB issued IFRS 15 Revenue from Contracts with Customers, effective for
periods beginning on 1 January 2018 with early adoption permitted. IFRS 15 defines principles for
recognizing revenue and will be applicable to all contracts with customers. However, interest and fee
income integral to financial instruments and leases will continue to fall outside the scope of IFRS 15
and will be regulated by the other applicable standards (e.g., IFRS 9, and IFRS 16 Leases).

Revenue under IFRS 15 will need to be recognised as goods and services are transferred, to the
extent that the transferor anticipates entitlement to goods and services. The standard will also
specify a comprehensive set of disclosure requirements regarding the nature, extent and timing as
well as any uncertainty of revenue and corresponding cash flows with customers.

IFRS 16 Leases

The IASB issued the new standard for accounting for leases - IFRS 16 Leases in January 2016.
The new standard does not significantly change the accounting for leases for lessors. However, it
does require lessees to recognise most leases on their balance sheets as lease liabilities, with the
corresponding right-of-use assets. Lessees must apply a single model for all recognised leases, but
will have the option not to recognise ‘short-term’ leases and leases of ‘low-value” assets. Generally,
the profit or loss recognition pattern for recognised leases will be similar to today’s finance lease
accounting, with interest and depreciation expense recognised consolidatedly in the statement of
profit or loss.

IFRS 16 is effective for annual periods beginning on or after 1 January 2019. Early application is
permitted provided the new revenue standard, IFRS 15, is applied on the same date. Lessees must
adopt IFRS 16 using either a full retrospective or a modified retrospective approach.
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The Bank does not anticipate early adopting IFRS 16 and is currently evaluating its impact.

7. Significant Accounting Estimates And Assumptions

The preparation of the Bank’s consolidated financial statements requires management to make
estimates and assumptions that affect the reported amount of revenues, expenses, assets and
liabilities, and the accompanying disclosures, as well as the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

In the process of applying the Bank’s accounting policies, management has made the following
judgements and assumptions concerning the future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year. Existing circumstances and assumptions
about future developments may change due to circumstances beyond the Bank’s control and are
reflected in the assumptions if and when they occur. Items with the most significant effect on the
amounts recognised in the consolidated financial statements with substantial management
judgement and/or estimates are collated below with respect to judgements/estimates involved.

7.1. Going concern

The Bank’s management has made an assessment of its ability to continue as a going concern
and is satisfied that it has the resources to continue in business for the foreseeable future.
Furthermore, management is not aware of any material uncertainties that may cast significant doubt
upon the Bank’s ability to continue as a going concern. Therefore, the consolidated financial
statements continue to be prepared on the going concern basis.

7.2. Effective Interest Rate (EIR) method

The Bank’s EIR methodology, as explained in Note 6.2.4, recognises interest income using a rate
of return that represents the best estimate of a constant rate of return over the expected behavioural
life of loans and deposits and recognises the effect of potentially different interest rates charged at
various stages and other characteristics of the product life cycle (including prepayments and penalty
interest and charges). This estimation, by nature, requires an element of judgement regarding the
expected behaviour and life-cycle of the instruments, as well expected changes to other fee
income/expense that are integral parts of the instrument.

7.3. Impairment losses on loans and advances

The Bank reviews its individually significant loans and advances at each reporting date to assess
whether an impairment loss should be recorded in the income statement.

The Bank’s impairment methodology for assets carried at amortised cost results in the recording
of provisions for:

» Specificimpairment losses on individually significant or specifically identified exposures;

» Collective impairment.

The detailed approach for each category is further explained in Note 6.4.1. All categories include
an element of management’s judgement, in particular for the estimation of the amount and timing
of future cash flows and collateral values when determining impairment losses. These estimates are
driven by a number of factors, the changing of which can result in different levels of allowances.
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7.4. Impairment of available-for-sale investments

The Bank reviews its debt securities classified as available-for-sale investments at each reporting
date to assess whether they are impaired as explained in Note 6.4.2.

This assessment, including estimated future cash flows and other inputs in to the discounted
cash flow model and in the case of equity instruments, the interpretation of what is ‘significant’ or
‘prolonged’ requires judgement. In making this judgement, the Bank evaluates, among other factors,
historical share price movements, and the duration and extent to which the fair value of an
investment is less than its cost.

7.5. Deferred tax assets

Deferred tax assets are recognised in respect of tax losses to the extent that it is probable that
future taxable profit will be available against which the losses can be utilised. Judgement is required
to determine the amount of deferred tax assets that can be recognised, based on the likely timing
and level of future taxable profits, together with future tax-planning strategies.

8. Interest And Similar Income

2017 2016

LAKm LAKmM

Interest income from lending to customers 1.584.067 1.252.157
Interest income from deposits at other banks 28.463 14.344
Interest income from investment securities 132.364 108.348
Other interest income and similar income 837 31.582

1.745.731 1.406.431

9. Interest And Similar Expense

2017 2016

LAKm LAKm

Interest expense for due to other banks 114.866 83.871
Interest expense for customer deposits 773.025 774.725
887.891 858.596
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10. Net Fees And Commission Income

Fees and commission income from:

Settlement services 132.449 124.993
Credit activities 59.423 64.633
Other activities 8.416 4.218
200.288 193.844
Fees and commission expense for:
Settlement services (18.144) (14.077)
Other activities (2.927) (1.334)
(21.071) (15.411)
Net fees and commission income 179.217 178.433

11. Net Trading Income/(Expense)

2017 2016
LAKm LAKm
Net gain from foreign currencies trading and revaluation of
monetary items 43.855 47.270
Changes in fair value of financial assets - held-for-trading (2) -
43.853 47.270
12. Other Operating Income
2017 2016
LAKm LAKm
Dividend income 10.705 11.060
Income from sale of fixed assets 1.210 676
Recovery of bad debts written off 7.722 2.677
Others 913 581
20.550 14.994

13. ((Additional)\ Reversal Of Impairment Losses For Financial Investments

2017 2016
LAKm LAKm

Reversal/(additional) of impairment losses for held-to-
maturity securities (Note 21) 9.257 (10.985)
9.257 (10.985)
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14. Personnel Expenses

2017 2016
LAKm LAKm
Salary expense 137.506 132.580
Benefits and welfare 129.868 102.340
Defined employee benefit plans 67.655 -
Other staff costs 5.819 5.283
340.848 240.203

15. Other Operating Expenses
2017 2016
LAKm LAKm
Repair and maintenance 16.517 15.371
Publication, marketing and promotion 7.768 4.546
Office rental 6.162 9.566
Telecommunication 6.326 1.277
Training, meeting and seminar 10.784 8.844
Insurance fee for depositor protection fund 24.503 21.250
Tax and other duties 215 578
Insurance expense 3.381 3.112
Utility 8.245 7.720
Fuel expense 1.768 1.393
Stationaries and office materials 13.751 11.409
Consulting and financial service fees 2.770 1.244
Construction in progress written off (Note 23) 18.640 -
Others 15.288 13.311
136.118 99.621

16. Cash And Balances With The Bank Of Lao P.D.R (“The Bol")

31 December 2017 31 December 2016

LAKm LAKm

Cash on hand in LAK 1.120.706 1.016.618

Cash on hand in foreign currencies (“FC”) 790.761 850.541
Balances with the BOL

- Compulsory deposit (*) 1.353.384 1.378.763

- Demand deposit 2.550.170 2.435.014

5.815.021 5.680.936

Balances with the BOL include settlement and compulsory deposits. These balances earn no

interest.

(*) Under regulations of the BOL, the Bank is required to maintain certain reserves with the BOL
in the form of compulsory deposits, which are computed at 5,00% for LAK and 10,00% for foreign
currencies, on a bi-weekly basis, (2016: 5,00% and 10,00%) of customer deposits having original
maturities of less than 12 months. During the year, the Bank maintained its compulsory deposits in

compliance with the requirements by the BOL.

186 | Annual Report 2017



17. Due From Banks

31 December 2017 31 December 2016

Current and saving accounts
- InLAK

- In foreign currencies

Term deposits

- InLAK

- In foreign currencies
Accrued interest

Interest rates for amounts due from other banks during the year are as follows:

Demand deposits
Saving deposits
Term deposits

18. Loans To Customers

Gross loans to customers

In which:

Loans funded by borrowings from BOL (Note
28)

Accrued interest related to loans to customers
Less: Allowance for impairment losses (see
Note 19)

LAKm LAKm
2.271.791 2.573.530
9.064 2.178.524
2.262.727 395.006
958.998 374.329
644.200 213.170
314.798 161.159
5.094 2.234
3.235.883 2.950.093
2017 2016

% per annum

% per annum

0,00% - 0,80%
0,00% - 0,80%
0,80% - 4,00%

No interest
0,02% - 1,25%
1,00% - 9,54%

31 December 2017 31 December 2016

Interest rates for commercial loans during the year are as follows:

Loans denominated in LAK
Loans denominated in USD
Loans denominated in THB

LAKm LAKm
22.586.284 19.240.075
1.685.999 1.640.776
320.507 192.709
(481.013) (339.579)
22.425.778 19.093.205

2017 2016

Interest rates Interest rates

% per annum

% per annum

6,00% - 16,00%
2,00% - 16,00%
6,00% - 11,00%

6,00% - 16,00%
2,00% - 14,00%
6,00% - 12,00%
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Analysis of loan portfolio by currency:

31 December 2017 31 December 2016

LAKmM LAKmM

Loans denominated in LAK 9.505.226 7.408.014
Loans denominated in USD 10.127.657 9.300.297
Loans denominated in THB 2.953.401 2.531.764
22.586.284 19.240.075

Analysis of loan portfolio by original maturity:
31 December 2017 31 December 2016

LAKm LAKm

Short-term loans 3.051.761 2.966.973
Medium-term loans 12.900.769 11.301.876
Long-term loans 6.633.754 4.971.226
22.586.284 19.240.075

The loan portfolio at year-end comprised loans to entities in the following sectors:

31 December 2017 31 December 2016

LAKm % LAKm %

Industrial services companies 11.412.133 50,53% 9.796.735 50,92%
Construction companies 3.435.675 15,21%  3.305.600 17,18%
Technical instruments enterprises 91.064 0,40% 63.867 0,33%
Agricultural & forestry 57.793 0,26% 48.385 0,25%
Trading companies 4177178 18,49%  3.498.551 18,18%
Transportation companies 654.372 2,90% 642.664 3,34%
Services companies 2.395.102 10,60% 1.701.361 8,84%
Handicrafts 3.052 0,01% 9.958 0,05%
Others 359.915 1,60% 172.954 0,91%
22.586.284 100% 19.240.075 100%

19. Allowance For Impairment Losses

Changes in the allowance for impairment losses of loans to customers during the year ended 31
December 2017 are as follows:

2017 2016

LAKm LAKm

Balance as at 1 January 339.579 268.748
Net change during the year 212.409 167.367
Non-performing loans written-off (76.987) (97.479)
Foreign exchange differences 6.012 943
Balance as at 31 December 481.013 339.579
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Breakdown of allowance for impairment losses of loans to customers as at 31 December 2017

and 31 December 2016 are as follows:

31 December 2017

31 December 2016

Outstanding Outstanding
balance  Impairment balance  Impairment
LAKm LAKm LAKm LAKm
Individually impaired 2.190.692 351.320 2.792.381 290.125
Collectively impaired 20.395.592 129.693  16.447.694 49.454
22.586.284 481.013  19.240.075 339.579

20. Financial Investments - Available-For-Sale
31 December 2017

Listed shares of EDL-Generation Public
Company
CIMB - Principal Global Total Return Fund

21. Financial Investments - Held To Maturity

31 December 2016

LAKm LAKm
190.197 198.121
762 -
190.959 198.121

31 December 2017

31 December 2016

LAKm LAKm
Amortized cost of Treasury bills issued by the
Ministry of Finance 2.160.594 1.998.663
Amortized cost of bonds issued by the Ministry
of Finance 417.762 567.389
2.578.356 2.566.052
Impairment losses for investments in Held-to-
maturity securities (*) (3.685) (12.942)
- Impairment losses for Treasury bills issued
by the Ministry of Finance (188) (1.926)
- Impairment losses for bonds issued by the
Ministry of Finance (3.497) (11.016)
2.574.671 2.553.110
(*): The net change in impairment losses of LAKm 9.257 for 2017 is recorded in the

consolidated income statement as reversal of impairment loss for held-to-maturity securities (Note

13).
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21.1. Treasury bills issued by the Ministry of Finance

Interest rate

Maturity  Extended Amortized per annum

Term Issue date date date  Face value cost (nominal)
1 year 2-Mar-12  20-Dec-17  20-Dec-18 50.000 49.551 4,00%
1year 25-Dec-13 10-Oct-17 10-Oct-18 1.000 1.084 4,00%
1year 17-Feb-17 17-Feb-18 300.000 312.985 5,00%
1 year 10-Mar-17 10-Mar-18 73.000 75.946 5,00%
1year  28-Mar-17 28-Mar-18 350.000 363.445 5,00%
1 year 18-Apr-17  18-Apr-18 100.000 103.495 5,00%
1 year 28-Apr-17  28-Apr-18 20.000 20.671 5,00%
1year 19-May-17 19-May-18 10.000 10.307 5,00%
1year 26-May-17 26-May-18 58.000 59.723 5,00%
1 year 16-Jun-17 16-Jun-18 500.000 513.410 5,00%
1year  25-Aug-17 25-Aug-18 50.000 50.863 5,00%
1 year 1-Sep-17  1-Sep-18 50.000 50.815 5,00%
1year  17-Nov-17 17-Nov-18 300.000 301.770 5,00%
1year  15-Dec-17 15-Dec-18 246.000 246.529 5,00%

2.108.000 2.160.594

21.2. Bonds issued by the Ministry of Finance

31 December 2017 31 December 2016

LAKm LAKm

Capitalization bonds 68.944 67.391
Other bonds 348.818 499.998
417.762 567.389

Capitalization bonds were issued by the MOF to increase the Bank’s chartered capital with the
details as following:

Amortized
Purchased Face value cost Interest rate
date Maturity date (LAKm) (LAKm) Term (% per annum)
1 March 2014 1 March 2019 68.600 68.944 5 years 4,00%
68.600 68.944
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Other bonds as at 31 December 2017 include:

Purchase Maturity Extended Face value Amortized cost Interest rate
date date date LAKm LAKm (% p.a)
16-Aug-12 12-Mar-16 12-Mar-18 20.000 20.548 4,25%
29-Sep-14 11-Jun-16 11-Jun-18 9.000 8.881 4,25%
29-Sep-14 12-Jun-16 12-Jun-18 25.000 24.661 4,25%
29-Sep-14 13-Jun-16 13-Jun-18 1.000 986 4,25%
29-Sep-14 16-May-16 16-May-18 5.000 4973 4,25%
29-Sep-14  7-May-16 7-May-18 22.000 21.941 4,25%
27-Feb-15 11-Jun-16 11-Jun-18 2.000 1.929 4,25%
23-Dec-16  23-Dec-18 210.000 210.247 5,50%
18-Dec-14 2-Aug-16 2-Aug-18 14.000 13.703 4,25%
30-Jul-14 31-Jul-16 31-Jul-18 5.000 4.928 4,25%
29-Sep-14 18-Sep-16 18-Sep-18 4.000 3.841 4,25%
27-Nov-14  31-Jul-16 31-Jul-18 2.000 1.963 4,25%
3-Jul-16 3-Jul-21 29.780 30.217 3,00%
348.780 348.818
22. Investments In Joint Ventures
2017 2016
LAKm LAKm
Balance as at 1 January 2017 551.449 555.418
Net share of profit in the year under equity
method 16.551 26.413
Less: Dividends received during the year (26.270) (30.382)
Balance as at 31 December 2017 541.730 551.449
31 December 2017 31 December 2016
% %
Costin Carrying owned Costin  Carrying owned
Cost LAKm value by the Cost LAKm value in by the
in USD equiv. in LAKm Bank in USD Equiv. LAKm  Bank
Investments in other financial
institutions
Lao Viet Joint Venture Bank 24.500.000 197.839 226.510 25% 24.500.000 197.839 235.076 25%
Banque Franco - Lao Limited 16.322.230 138.000 148.484 46% 16.322.230 138.000 144.138 46%
Lao China Bank N/A 147.000 154.419 49% N/A 147.000 151.653 49%
Investments in local economic
entities
Lao-Viet Insurance Joint Venture
Company 1.050.000 8.784 12317 35%  1.050.000 8.784 20.582  35%
491.623 541.730 491.623 551.449
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- Lao Viet Joint Venture Bank (“LVB") is incorporated in Lao PDR with its head office
located in Vientiane and engages in the provision of banking services. It is a joint venture
with the Bank for Investment and Development of Vietnam, a state-owned commercial
bank incorporated in the Socialist Republic of Vietnam. The joint venture was granted the
banking license on 31 March 2000 by Bank of the Lao PDR for a year of 30 years. In 2015,
LVB increased its contributed capital to LAK 791.357.560.000. The Bank's ownership
rate in LVB after the capital increase is 25% in accordance with Investment License No.
004-15/KH-DDT4 issued by Ministry of Planning and Investment on 24 August 2015,
equivalent to LAK197.839.390.000.

- Banque Franco - Lao Limited (“BFL") is incorporated in Lao PDR with its head office located
in Vientiane and engages in the provision of banking services. It is a joint venture with
Cofibred Company Frances De La Bred which is a state-owned bank incorporated in Paris,
France. The joint venture was granted the temporary banking license on O1 October 2009
and a permanent license on 16 July 2010 by Bank of the Lao PDR. The legal capital of BFL
was USD 20 million which was later revised to USD 37 million in accordance with the
President’s decree issued on 24 September 2009 and letter No. 01/BOL dated 28 January
2010 from the BOL. As at 31 December 2017, the contributed capital of the Bank included
USD 1.840.000 and LAK 122.854.960.000.

- Lao China Bank Company Limited (“"LCNB”) is incorporated in Lao PDR and engages in the
provision of baking services. It is a joint venture with Fudian Bank China, a state-owned
commercial bank incorporated in China. The joint venture bank was granted the Banking
Business Licence on 20 January 2014 by Bank of the Lao PDR. The legal capital of LCNB
was LAKm 300.000 and had been fully contributed by partners as at 31 December 2017.

- Lao-Viet Insurance Joint Venture Company (“LVI") is incorporated as a joint venture
company in Lao PDR providing insurance services under the Investment License No.
077/08/FIMC issued by the Foreign Investment Management Committee on 09 June
2008. It is a joint venture with BIDV Insurance Joint Stock Corporation and Lao Viet Joint
Venture Bank. LVI's legal capital is USD 3.000.000 and has been fully contributed by
partners on 17 July 2008. In 2013, the Bank has contributed additional capital of USD
180.000 on 02 September 2013. As at 31 December 2017, the total contributed capital of
the Bank in this company was USD 1.050.000, equivalent to LAKm 8.784.
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23. Property And Equipment

Movements of property and equipment for the year ended 31 December 2017 are as follows:

Buildings & Office  Furniture Motor

improvements equipment & fixtures  vehicles Total
LAKm LAKm LAKm LAKm LAKm

Cost:
As at 1 January 2017 449.057 127.724 36.292 19.479  632.552
Additions 32.531 29.891 2.935 5.071 70.428
Write-offs (4.229)  (29.372) (267) (3.997) (37.865)
Disposals (193) (85) (86) (613) (977)
As at 31 December 2017 477.166 128.158 38.874 19.940 664.138

Accumulated depreciation:

As at 1 January 2017 90.756 66.311 18.509 9.041 184.617
Charge for the year 25.909 25.500 5173 4.044 60.626
Write-offs (4.172)  (29.297) (250) (3.997) (37.716)
Disposals (128) (72) (63) (613) (876)
As at 31 December 2017 112.365 62.442 23.369 8.475  206.651

Net book value:
As at 1 January 2017 358.301 61.413 17.783 10.438 447.935

24.Intangible Assets

Movements in intangible assets during the year ended 31 December 2017 are as follows:

Land use rights Software Total
LAKm LAKm LAKm

Cost:
As at 1 January 2017 220.518 68.580 289.098
Additions 14.537 3.287 17.824
Write-offs - (6.224) (6.224)
Disposals (500) - (500)
As at 31 December 2017 234.555 65.643 300.198
Accumulated amortization:
As at 1 January 2017 - 45,577 45,577
Charge for the year - 13.245 13.245
Write-offs - (6.224) (6.224)
Disposals - - -
As at 31 December 2017 - 52.598 52.598
Net book value:
As at 1 January 2017 220.518 23.003 243.521

Annual Report 2017| 193



25.0ther Assets
31 December 2017 31 December 2016
LAKmM LAKmM
Assets available for sales 216.228 143.098

Stationeries and other tools 7.520 5.598

Checks in collection 19.179 31.472

Construction in progress and fixed assets in

transit (*) 30.666 48.260

Prepaid expenses to be allocated 41.320 31.330

Advance payment for other operations 26.283 24.791

Other receivables 37.568 9.460
378.764 294.009

(*): Movement of construction in progress and fixed assets in transit for the year ended 31
December 2017 is as follows:

Land use  Buildings &

rights improvemen Other Total

LAKm tsLAKm LAKm LAKm
As at 1 January 2017 8.061 26.661 13.538 48.260
Additions 10.093 30.102 45.664 85.859
Transferred to fixed assets (14.537) (31.544) (38.579) (84.660)
Transferred to assets
waiting for sales (143) (3) (7) (153)
Write-offs - (18.454) (186) (18.640)

26.Due To Banks And Other Financial Institutions

31 December 2017 31 December 2016

LAKm LAKm

Demand deposits 2.567.425 2.813.254
- In LAK 1.231.231 1.242.744

- In foreign currencies 1.336.194 1.570.510
Saving deposits 142.005 28.299
- In LAK 37.762 20.634

- In foreign currencies 104.243 7.665
Term deposits 549.112 306.858
- In LAK 52.335 45.450

- In foreign currencies 496.777 261.408
Others 14.141 11.257
- In LAK 8.483 8.590

- In foreign currencies 5.658 2.667
3.272.683 3.159.668

Accrued interest payable 2.863 5.030
3.275.546 3.164.698
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Interest rates for deposits from other banks and financial institutions during the year are as fol-

lows:

Demand deposits
Saving deposits
Term deposits

27. Due To Customers

Demand deposits
Demand deposits in LAK
Demand deposits in FC

Demand savings
Demand saving deposits in LAK
Demand saving deposits in FC

Term deposits

Term deposits in LAK
Term deposits in FC
Margin deposits
Margin deposits in LAK
Margin deposits in FC

Other payables to customers

Accrued interest payable

Saving deposits from customers denominated in LAK, USD and THB bear interest at rate

2017
% per annum

2016

% per annum

No interest
No interest
0,00% - 6,00%

No interest

0,00% - 0,75%
0,00% - 7,00%

31 December 2017 31 December 2016

LAKm LAKm
6.237.693 6.082.985
2.286.496 1.656.340
3.951.197 4.426.645

11.310.417 9.341.554
4.935.329 3.704.509
6.375.088 5.637.045

10.415.844 9.495.540
6.101.844 5.868.476
4.314.000 3.627.064

173.659 119.478
17.454 11.716
156.205 107.762
108.152 270.585
28.245.765 25.310.142
157.766 92.279
28.403.531 25.402.421

ranging of 1,25% - 1,91%, 0,90% - 1,15% and 0,45% - 0,90% per annum respectively.

Fixed term deposits in LAK, USD, THB have terms of 3, 6, 12 months and more than 1 year and
are subject to interest rates ranging of 2,00% - 7,04%, 1,05% - 6,65 % and 0,60% - 6,40% per

annum respectively.

28.Borrowings From Other Banks

Borrowings from the BOL
Borrowings from other banks

Accrued interest payables

31 December 2017

31 December 2016

LAKm LAKm
1.685.999 1.640.776
455.235 359.436
4.168 2.095
2.145.402 2.002.307
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Borrowings from the BOL as at 31 December 2017 include:

>

>

>

USD 3.942.856 long-term borrowing (original borrowing amount was USD 9.200.000
with interest rate of 0,25% per annum) for the purpose of investment in Banque Franco -
Lao Limited. The loans principal is paid annually from 2010 to 2023. Interest is paid
semi-annually.

USD 99.854.000 long-term borrowing (original borrowing amount was USD
100.000.000 with interest rate of 5,50% per annum) for the purpose of providing credit
to certain Government-backed Hydropower projects. The loans principal is paid annually
from 1 January 2016 to 27 August 2025. Interest is paid semi-annually.

USD 99.900.000 long-term borrowing (original borrowing amount was USD
100.000.000 with interest rate of 5,30% per annum) for the purpose of providing credit
to certain Government-backed Hydropower projects. The loans principal is paid annually
from 3 May 2016 to 3 May 2026. Interest is paid semi-annually.

Borrowings from other banks as at 31 December 2017 include:

USD 15.000.000 one-year borrowing from ICBC Vientiane Branch with interest rate of
4,68% per annum. The loan’s principal and interest are paid at maturity date.

USD 40.000.000 one-year borrowing from ICBC Vientiane Branch with interest rate of
5,35% per annum. The loan’s principal and interest are paid at maturity date.

29.Taxation

29.1. Profit tax expense

Major components of tax expense for the year 2017 and 2016 are as follows:

2017 2016

LAKm LAKm

Current profit tax expense 85.395 49,928
Deferred profit tax expense (income) (1.715) 2.183
83.680 52.111

29.2. Tax payables

31 December 2017 31 December 2016

LAKm LAKm
Profit Tax payable 9.540 24.431
Value Added Tax payable 11.165 12.065
20.705 36.496

29.3. Current Profit tax

The Bank is obliged to pay tax at rate of 24% on total profit before tax in accordance with the
new Tax Law No.70/NA dated 15 December 2015 which is effective on or after 24 May 2016.
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Accordingly, the Bank is subject to the tax rate of 24% for the year ended 31 December 2017
(2016: 24%). The subsidiary is subject to the tax rate of 24% for the year ended 31 December
2017 (2016: 24%).

The calculations of Profit taxes (“PT”) for the years 2017 and 2016 are as follows:

2017 2016
LAKm LAKm
Consolidated profit before tax under IFRS 364.022 226.216
Adjustments for:
- Difference between carrying value under LAS and
amortized cost under IFRS of bonds (12.332) (5.700)
- Difference in allowance for impairment losses between LAS
and IFRS of loans to customers (36.415) (16.908)
- Difference in allowance for post-employment benefits
between LAS and IFRS 65.149 -
- Difference in allocation of subvention funds - 1.572
- Write-off start-up cost as expense during the year - (22)
- Difference in impairment loss expense of investments
between LAS and IFRS (9.257) 10.985
- Non-taxable profit arising from consolidation adjustments 13.211 4.066
- Income exempted from PT (40.468) (41.469)
- Non-deductible expenses 11.855 29.291
- Other adjustments 46 -
Taxable profit under LAS 355.811 208.031
in which:
- Taxable profit of the parent bank 352.046 205.383
- Taxable profit of the subsidiary 3.765 2.648
PT expense of the parent bank at rate of 24% (2016: 24%) 84.491 49.292
PT expense of the subsidiary at rate of 24% (2016: 24%) 904 636
Consolidated PT expense in the year 85.395 49.928
PT payable at the beginning of the year 24.431 18.763
PT paid in the year (94.285) (46.875)
Additional tax liability for previous years (5.957) 2.697
Other adjustment (44) (82)
PT payable at the end of the year 9.540 24.431

The Bank’s tax returns are subject to periodic examination by the tax authorities. Because the
application of tax laws and regulations in many types of transactions is susceptible to varying
interpretations, amounts reported in the consolidated financial statements could be changed at a
later date upon final determination by the tax authorities.
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29.4. Deferred tax assets/(liabilities)

Statement of
Statement of financial comprehensive
position Income statement income
31 31
December December
2017 2016 2017 2016 2017 2016
LAKm LAKm LAKm LAKm LAKm LAKm
Deferred tax assets 18.215 10.856 7.298 4.398 61 199
Deferred tax liabilities (13.576) (9.834) (5.583) (6.581) 1.841 7.824
Net deferred tax
credited/(charged) to the
consolidated income
statement 1.715 (2.183)
Net deferred tax credited
to the consolidated
statement of
1.902 8.023

comprehensive income

Details of the deferred tax assets and deferred tax liabilities are as follows:

Deductible temporary differences

In which:
Difference between carrying value under LAS and
amortized cost under IFRS of bonds
Difference in impairment expense of investments
between LAS and IFRS
Changes in fair value of available for sale financial
instruments of BCEL KT
Difference in allowance for post-employment benefits
between LAS and IFRS

Deferred tax assets (at tax rate 24%)

Taxable temporary differences

In which:
Difference in allowance for impairment losses between
LAS and IFRS of loans to banks and customers
Changes in fair value of available for sale financial
instruments of BCEL

Deferred tax liabilities (at tax rate 24%)
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31 December 2017

LAKm

75.895

5.978

3.685

1.083
65.149

18.215

(56.570)

(53.694)
(2.876)

(13.576)




30. Other Liabilities

31 December

31 December

2017 2016
LAKm LAKm
Payables to employees 66.730 37.678
Payable to suppliers 20.440 20.236
Defined post-employment benefit plans (*) 65.149 -
Others 61.346 36.410
213.665 94.324
(*) Defined post-employment benefit plan
Changes in defined post-employment benefit plan are as follows:
2017
LAKm
As at 1 January -
Past service cost 59.458
Current service cost 4.298
Interest cost 3.899
Benefits paid (2.506)
As at 31 December 65.149
Net benefit expense (recognised in profit or loss):
2017
LAKm
Past service cost 59.458
Current service cost 4.298
Interest cost 3.899
67.655

The cost of the defined post-employment benefit plan is determined using actuarial valuations.
An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary
increases and employee turnover rate. Due to the complexities involved in the valuation and its
long-term nature, a defined post-employment benefit plan is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate
discount rate, management considers the interest rates of government bonds in currencies
consistent with the currencies of the post-employment benefit obligation and extrapolated as
needed along the yield curve to correspond with the expected term of the defined benefit obligation.

The principal assumptions used in determining post-employment benefit obligations for the
Bank’s plans are shown below:
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2017

%

Discount rate 5,00 - 8,77
Future salary increases 0,91
Employee turnover rate 0,00

A quantitative sensitivity analysis for significant assumptions as at 31 December is, as shown
below:

2017
LAKm

Discount rate
increase 50 basis points (5.93%5)
decrease 50 basis points 6.844

31. Charter Capital

On 17 August 2017, Lao Securities Commission Office approved the Bank to recapitalize by
both Rights offering (which resulted in 68.047.300 shares) and Public offering (which resulted in
3.098.400 shares) in Lao Securities Exchange in order to increase its charter capital. The Bank
received the new Banking Business License No. 21/BOL, dated 13 September 2017 issued by the
Bank of Lao PDR. On 15 September 2017, Lao Securities Exchange certified that the Bank
successfully increased its charter capital amount LAK 355.728.500.000 (equivalent to 71.145.700
shares) in accordance with Listing Certificate No. O1/LSX, dated 15 September 2017 and its latest
amended Business License No. 0889/ERO dated 15 September 2017 issued by Ministry of Industry
and Commerce.

Movements of charter capital during the year 2017 are as follows:

2017

LAKm

Opening balance 682.888
Additional capital 355.729
1.038.617

Closing balance
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32. Statutory Reserves

Regulatory Business Capital
reserve fund expansion fund supplement Total
LAKm LAKm LAKm LAKm

As at 1 January 2017 83.955 262.777 12.275 359.007
Appropriations to reserves for the
year 2016 from 2016 LAS profit of
BCEL Bank 17.455 17.455 - 34910
Appropriations to reserves for the
year 2016 from the 2016 LAS profit
of BCEL KT Securities Company 220 - - 220
Reversal of capital supplement
reserve of BCEL Bank - - (12.275) (12.275)
Reclassification (416) 416 - -
Share of Non-controlling interests (391) - - (391)
Others - 35 - 35
As at 31 December 2017 100.823 280.683 - 381.506

Under the requirement of the Law on Commercial Bank dated 16 January 2007, commercial
banks are required to appropriate net profit to following reserves:

» Regulatory reserve fund

» Business expansion fund and other funds

In accordance with the Regulation on capital adequacy No.1/BOL dated 28 August 2001 by the
Governor of the Bank of Lao PDR and other relevant guidance, commercial banks are required to
appropriate at least 5% of profit after tax each year, after deducting retained losses, to regulatory
reserve fund, until such fund reaches 10% of Tier-1 capital. Based on this requirement, management
will decide the exact percentage of each year. The Business expansion fund and other funds shall be

created upon decision of the Board of Director.

33. Available-For-Sale Reserve

Opening balance

Change in fair value of available-for-sale
financial assets

Profit tax related to net loss on available-for-
sale financial assets

Share of Non-controlling interest

2017 2016
LAKm LAKm
7.385 32.789
(5.547) (33.427)
(417) 8.023
240 -

1.661 7.385
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34.Additional Cash Flow Information

Cash and cash equivalents included in the consolidated statement of cash flows comprise the
following consolidated statement of financial position amounts:

31 December 2017 31 December 2016

LAKm LAKm

Cash and cash equivalents on hand 1.911.467 1.867.159
Balances with the BOL 2.550.170 2.435.014
Current accounts with other banks 2.271.791 2.573.530
Term deposits due within 3 months 587.088 249.881
7.320.516 7.125.584

35. Contingent Liabilities And Commitments
31 December 2017 31 December 2016

LAKm LAKm

Financial letter of guarantees 312.618 248.997
At sight letters of credit 242.997 579.768
Deferred payment letters of credit 195.651 141.234
Credit limit given to customers 3.488.189 4.088.546
Credit limit given to other banks 548 22.232
4.240.003 5.080.777

Financial guarantees

Letters of credit, guarantees (including standby letters of credit) and acceptances commit the
Bank to make payments on behalf of customers contingent upon the failure of the customer to
perform under the terms of the contract. Guarantees and standby letters of credit carry the same
credit risks as loans. Credit guarantees can be in the form of bills of exchange or in the form of
irrevocable letters of credit, advance payment guarantees, and endorsement liabilities from bills
discounted.

Un-drawn commitments to lend

Commitments to extend credit represent contractual commitments to make loans and
revolving credits. Commitments generally have fixed expiry dates, or other termination clauses. Since
commitments may expire without being drawn upon, the total contract amounts do not necessarily
represent future cash requirements.

However, the potential credit loss is less than the total unused commitments since most
commitments to extend credit are contingent upon customers maintaining specific standards. The
Bank monitors the term to maturity of credit commitments because longer-term commitments
generally have a greater degree of credit risk than shorter-term commitments.

Lease commitments

As at 31 December 2017, the Bank did not enter into any lease contracts as either lessor or lessee
which results in future cash inflows and/or outflows.
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36.Related Party Disclosures

Transactions with key management personnel of the Bank

Remuneration to members of the Board of Directors and the Board of Management is as

follows:
2017 2016
LAKm LAKm
Salaries 1.716 1.752
Bonus 297 185
Responsibility allowance 1.223 1.225
3.236 3.162
Significant transactions with other related parties during the year 2017 are as follows:
Income  Expense
Related party Note Transactions LAKm LAKm
Bank of the Lao PDR (i) Interest expense from
borrowing from the BOL - 90.501
The Ministry of Finance of (i)  Interest income from
the Lao PDR investment in MOF’s bonds 132.216 -
Dividend payout for the year
2016 - 58.701
Advance dividend payment
for the year 2017 - 50.000
Significant balances with related parties as at 31 December 2017 are as follows:
Receivable  Payable
Related party Note Transactions LAKm LAKm
Bank of the Lao PDR (i) Borrowings and accrued
interest from the BOL - 1.685.999
BCEL'’s demand deposits at
the BOL 2.547.888 -
BCEL’s compulsory deposits
at the BOL 1.353.384 -
The Ministry of Finance of (i)  Investment in MOF’s bonds
the Lao PDR (at cost) 2.525.380 -
Accrued interest 58.954 -
Lao Viet Joint Venture Bank  (iii) Current accounts 90.669 147.302
Term deposit from BCEL 142.700 -
Term deposit from BCEL KT 60.000 -
Banque Franco - Lao (iii)  Term deposit
Company Limited - 16.695
Lao China Bank Co.Ltd (iii)  Current accounts - 39.242

(i) Direct controller
(ii) Direct owner

(iii)

Joint venture
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37. Risk Management Policies

Introduction

Risk is inherent in the Bank’s activities but is managed through a process of ongoing
identification, measurement and monitoring, subject to risk limits and other controls. This process
of risk management is critical to the Bank’s continuing profitability and each individual within the
Bank is accountable for the risk exposures relating to his or her responsibilities.

The primary objective of the Bank in risk management is to comply with the BOL regulations.
On the other hand, the Bank has recognized the importance of meeting international best practices
on risk management. The Board of Directors and Board of Management, with support from an Asset
and Liability Management Committee, are in process to formulate broad parameters of acceptable
risk for the Bank and monitor the activities against these parameters.

The Bank is exposed to credit risk, liquidity risk and market risk, the latter being subdivided into
trading and non-trading risks. It is also subject to various operating risks.

The independent risk control process does not include business risks such as changes in the
environment, technology and industry. The Bank’s policy is to monitor those business risks through
the Bank'’s strategic planning process.

Risk management structure

The Board of Directors is responsible for the overall risk management approach and for
approving the risk management strategies and principles.

The Board has appointed Asset and Liability Management Committee which has the responsibility
to monitor the overall risk process within the Bank.

The Asset and Liability Management Committee has the overall responsibility for the
development of the risk strategy and implementing principles, frameworks, policies and limits. The
Risk-Compliance Department is responsible for managing risk decisions and monitoring risk levels
and reports to the Board of Directors.

The Bank’s policy is that risk management processes throughout the Bank are audited annually
by the Internal Audit function, which examines both the adequacy of the procedures and the Bank’s
compliance with the procedures. Internal Audit discusses the results of all assessments with
management, and reports its findings and recommendations to the Audit Committee.

38. Capital Management

The Bank maintains minimum regulatory capital in accordance with Regulation No 536/BFSD/
BOL dated 14 October 2009 by the Governor of Commercial Bank Supervision Department of BOL
and other detailed guidance. The primary objectives of the Bank’s capital management are to ensure
that the Bank complies with externally imposed capital requirements by the BOL. The Bank
recognizes the need to maintain effectiveness of assets and liabilities management to balance its
profit and capital adequacy.

In accordance with Regulation 536/BFSD/BOL, the Bank’s regulatory capital is analysed into
two tiers:

» Tier 1 capital, which includes charter capital, regulatory reserve fund, business expansion
fund and other funds, and retained earnings;
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» Tier 2 capital, which is equal to 45% of revaluation reserves; and lower option between
1.25% of total risk weighted balance sheet items and outstanding balance of general
provision during the year.
Various limits are applied to elements of the capital base: qualifying tier 2 cannot exceed tier 1
capital, and qualifying subordinated liabilities may not exceed 50 percent of tier 1 capital.

An analysis of the Bank's capital based on financial information deprived from IFRS consolidated
financial statements is as follows:

31 December 31 December

2017 2016
LAKm LAKm
Tier 1 capital 1.781.781 1.272.887
Tier 2 capital 747 3.323
Total capital 1.782.528 1.276.210
Less: Deductions from capital (Investments in other
entities) (541.730) (551.449)
Capital for CAR calculation (A) 1.240.798 724.761
Risk weighted balance sheet items 10.592.015 11.125.282
Risk weighted off balance sheet items 2.172.751 2.463.599
Total risk weighted assets (B) 12.764.766 13.588.881
Capital Adequacy Ratio (A/B) 9,72% 5,33%

39. Fair Value Of Financial Assets And Liabilities

Fair value represents the amount at which an asset could be exchanged or a liability settled on
an arms-length basis. As verifiable market prices are not available, market prices are not available for
a significant proportion of the Bank’s financial assets and liabilities, fair values, therefore, have been
based on management assumptions according to the profile of the asset and liability base. In the
opinion of the Bank’s management, except for bonds issued by the Ministry of Finance, bonds issued
by and borrowings from the BOL, the carrying amount of the financial assets and liabilities included
in the consolidated statement of financial position are a reasonable estimation of their fair values.
In making this assessment, the Bank’s management assumes that loans are mainly held to maturity
with fair values equal to the book value of loans adjusted for allowance for impairment losses.

40. Earnings Per Share

Earnings per share (“EPS”) amounts is calculated by dividing net profit after tax for the period
attributable to ordinary shareholders of the Bank by the weighted average number of ordinary share
outstanding during the year.
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The following reflects the income and share data used in the basic earnings per share computation.

2017 2016
Profit after tax attributable to ordinary equity
holders for basic earnings (LAKm) 279.399 173.416
Weighted average number of ordinary shares
for basic earnings per share (shares) 155.514.275 136.577.600
Face value per share (LAK) 5.000 5.000
Earnings per share (LAK) 1.797 1.270

41. Events After The Reporting Date

There is no matter or circumstance that has arisen since 31 December 2017 that requires
adjustment or disclosure in the consolidated financial statements of the Bank.

42._Exchange Rates Of Applicable Foreign Currencies Against Lak At Year End

31/12/2017 31/12/2016

LAK LAK

usD 8.277,00 8.169,00
EUR 9.870,00 8.620,00
THB 253,97 229,19
GBP 10.947,00 9.892,00
JPY 72,09 69,15
AUD 6.350,00 5.826,00

CNY 1.257,00 1.153,00

o

A,
oL,
Prepared by: Approved by: L
Mrs. Lammaniseng Sayaphet  Mrs. Phousengthong Mr. Bouavanh Simalivong
Chief of Accounting Anoulakkham Deputy Managing Director
Department Chief of Internal Audit
Department

Vientiane, Lao PDR

26 April 2018
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V11

Corporate Social Responsibility and Product Campaigns

1. Corporate Social Responsibility

BCEL has been very active in supporting significant national events, and providing aid to vic-
tims of natural disasters along with other social contribution. In 2017, BCEL made significant social
supports in the total amount of 1.145.460.119LAK including: supporting Ministries and other related
departments for important meetings, education and sport events as requested by various parties.
Moreover, BCEL also supported other projects such as, supporting environmental protection, relief
for the victims of natural disasters, and donation for rescue foundations.

b= -
-

]
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Besides, BCEL has also actively provided other social contributions such as: participating in blood
donation to the Lao Red Cross to supply the blood to the patients in hospitals throughout Lao PDR.
Additionally, BCEL also organized cleaning activities to keep office buildings always tidy and clean.
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2. Product Campaign

BCEL has paid a great deal of emphasis on making the society aware of our products through
various media such as magazines, newspapers, television, radio, banners and various billboards (such
as LED Billboards, J-Flags). BCEL also utilized modern forms of media such as social media into our
marketing communication channel to promote our products and services to our targeted customers.
At the same time, our marketing team also visited the targeted customers on-site along with opening
marketing booths in various important events. Offices, Service Units and Advertisement Signs have
been improved in order to make them an identical look. We also pay attention on developing trust
among our customers together with dispatching sufficient information to establish proper
understanding on our products and services for the customers and the general public.
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Branches and Service Units

?;lde Branches and Service Units
3 vilage | Distict | PhoneNo | Fax
010

Head Office Xieng Nheun Chathabouly 021213200 021213202
Service Units under control
1 Xang Jiang Wattainoy Sikhottabong 021520502 021520502
2 Thanaleng Thanaleng Hatxaifong 021832226 021832226
3 Lao-Thai Friendship Bridge 1 Dongphosi Hatxayfong 021812041 021812041
4 LSX Service Unit Phonthan Xaysettha 021265477 021265488
5  Namphu (Fountain) Xieng Nheun Chathabouly 021265335 021265335
6  Thongphong Service Unit Thongphong Sikhottabong 021670570
7  ITECC Service Unit Phonthan Xaysettha 021419144 021419144
8  7Km Service Unit 7Km Xaythany 021848888
Money Changers under control
1 Chao Anouvong Xieng Nheun Chathabouly 021264395 021264395
2 ITECC Money Changer Phonthan Xaysettha
3 Lao-Thai Friendship Bridge 1 Dongphosi Hatxayfong 021820488
4 wattay international airport Meuangvathong Sikhottabong 021512208 021512208
019 Phonhong Branch Phonhong Phonhong 023 212179
Service Units under control
9  Thoulakhom BanKeun Thoulakhom 023 241515 023 241516
10 Keo Oudom service Unit Thinkeo Keo Oudom
11 52 KM service Unit Phonekham Taiy Phonehong 023 331809 023 331810
12 Sanakham Unit Sanakham Sanakham 023 600001 023 600002

Money Changers under control
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vilage | Distict | PhoneNo [

Branches and Service Units
/No.

Khammouane Branch Chom Ngeun Thakhek 051212686 051214409
Service Units under control
13 Yommalath Done Peuai Yommalath 030 620220 030 620220
14 Nong Bok Nong Bok Nong Bok 051270339 051270339
15 Hinboun Khamkeo Hinboun 051214520 51214520
16 Napao Lungkung Baulapha 0304823708 0304823708
17 3 km Market Souksavanh Thakaek 051214252 051214252
18  khounkham khounkham khounkham
Money Changers under control
5 poney Changer at Branch Chom Ngeun Thakhek 051212686 051212685
6  Lao-Thai Friendship Bridge 3 Ban Veun Thakhek 051620334 051620334
030 Savannakhet Branch Sounantha Khanthabouly 041212261 041 212723
Service Units under control
19 SENO Seno Outhoumphone 041431432 041431433
20 Song Khone Rattanalasi Songkhone 041530372 041530373
21  Adsaphangthong Dong Hen Adsaphangthong 041600171 041600172
22 Vilabouly Boungkham Vilabouly 0309428 808
23 Kaisone Phomvihane Oudomvilay ~ M@SONEPROMVI= 641957 40 041252 641
24 Meug phin Phasomxay Meung Phin 041259014 041259013
25 Laobao Laobao Sepon 030 9851115
26 KM 35
Money Changers under control
7 poney Changer at Branch Sounantha Khanthabouly 041212261 041 212723
8  Lao-Thai Friendship Bridge 2 Nakae Kaisonheai:omvi- 0309874640
9  SENO Market Seno Outhoumphone 041431432 041431433
040 Champasack Branch Phatthanalak- Pakse 031212770 031212974
meuang
Service Units under control
27 Daoheuang Market Phonekoung Pakse 031251270 031251270
28 Mixay Market Phatthanasa- Pakse 031410399 031410399
phanxay
29 Paksong Huaybanglieng Paksong 031211047 031211047
30 Nakasang Nakasang Khong 0309864269 030 9864269
31 KM8 Houaxae Bachieng 031251977 031212934
32 Sabaidee market Keosumphan Pakse 031260246 031260248
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Branches and Service Units
/No.

Money Changers under control

10 geney Changerat Branch Ph?;t:::r?éak' Pakse 031213676 031213676
11 Vang Tao Phonthong Champasack 31245040
050 Luangprabang Branch Phophaeng Luangprabang 071252814 071260598
Service Units under control
33 Thongchaleun Thongchaleun Luangprabang 071260639 071260638
34  Phosi Market Phosi Luangprabang 071260728 071260729
35 Xieng Mouane Xieng Mouane Luangprabang 071252983 071252983
36 Meuang Nan Paphai Nan 071450277 071450278
37 Meuang Ngoi Nong khieo Ngoi 071810111 071810110
38 Xang Khong Xang Khong Luangprabang 071410151 071410152
39 Naviengkham Naviengkham Luangprabang 071260884 071260885
40 Namtaum Namtuam Taiy Nambak 071219045 071219046
41 Xieng Ngern Pakvaed Xieng Ngern
Money Changers under control
060 Oudomxay Branch Nawannoi Xay 081211260 0811211262
Service Units under control
42  Meuang Houn Phonsavath Houn 081213011 081213010
43 NaMor Huai On Na Mor 081218009 081218008
44 Nong meng da Nong meng da xay 081312605 081312606
45  Pakbaeng Kokkhor Pakbaeng
Money Changers under control
070 Luangnamtha Branch Phonxay Luangnamtha 086 211316 086 211319
Service Units under control
46 BoTen Bo Pied Bo Ten 086263009 086263009
47  Meuang Sing XiengChai Sing 086 400037 086 400037
48 Meuang Long Chomcheng Long 086 500011
49  Industrial Market Nongbouavieng Luangnamtha 086 260017
Money Changers under control
12 Poney Changer at Branch Phonxay Luangnamtha 086211316 086 211319
080 Attapeu Branch Phonsavang Samakhixay 036 211919 036 211939
Service Units under control
50 Xaysettha Fandeng Xaysettha 030 5212221 036 213111

Money Changers under control
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Branches and Service Units
/No.

Vientiane Capital Branch Thongkhankham  Chanthabouly 021213205 021219765
Service Units under control
51 Talatsao Mall Hatsadi Chanthabouly 021216855 021213206
52  Sikhai Market Sikhai Sikhottabong 021217901 021217900
53 Chomphet Chomphet Sisattanak 021353290 021353240
54  Saysettha Full Service Units Hongkae Xaysettha 021265885 021265882
55 Dongchong Dongchong Xaysettha
Money Changers under control
110  Bokeo Branch Huaysai Neua Huaysai 084 212162 084 212170
Service Units under control
56 Ton Pheung Ton Pheung Ton Pheung 084 213015 084 213015
57 Huaysai Huaysai
Money Changers under control
13 ‘B\:i'aggjhai e Ban Done Huaysai 084216060
120 Xayabouly Branch Simeuang Xayabouly 074260038 074260038
Service Units under control
58 Paklai Sisa-athxomphou Xayabouly 074 550051 074 550053
59 Kenthao Chomphet Kenthao 074 600003 074 600004
60 Hongsa Phonesaath Hongsa 074 266011 074 266012
61  Meuang Phieng Viengchaleun Phieng 074 212148 074 212149
Money Changers under control
14 Numheuang Numbheuang Kaenthao
130 Xiengkhouang Branch Ban Theun Pek 061213097 061213293
Service Units under control
62 Nam Ngam Nam Ngam Pek 061260013 061260011
63 Meuang Kham Chomthong Kham 061263004 061263005
64  Industrial Market Phonesavanh Pek 061260018 061260020
65 Meung Khoun Siphom Khoun 061214032 61214032
Money Changers under control
140 Vangvieng Branch Sengsavang Vangvieng 023 511434 023 511403
Service Units under control
66 Kasi Viengkeo Kasi 023700333 023700123
67 Meuang Feuang Laokham Meuang Feuang 023 650063 023 650023
Money Changers under control
15 poney Changer at Branch Sengsavang Vangvieng 023511434 023 511403
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Branches and Service Units
/No.

150 Bolikhamxay Branch Sivilay Paksan 054 280112-11 054790918
Service Units under control
68 Laksao Laksao Khamkeut 054 341622 054 341621
69 Laksao Intersection Viengkham Pakkading 054700013 054700012
Money Changers under control
160 Dong Dok Branch Khamhoung Xaythany 021771495 021771496
Service Units under control
70 Naxaythong Dongluang Naxaythong 021633020 021633019
71 Nong Nieng Nong Nieng Xaysettha 021720515 021720516
72 National University of Laos Dong Dok Xaythany 021740828 021740829
73  Tha Ngone Thasavang Xaythany 021752326 021752321
74 Done Noun Done Noun Xaythany 021740318 021740319
75 Huayhong Huayhong Chanthabouly
Money Changers under control
16 ooy (Clinzey it Bl Khamhoung Xaythany ~ 021771495-105
170 Houaphan Branch Phanxay Xamneua 064 312090 064 312178
Service Units under control
76  Sob Bao Sob Bao Sob Bao 064 314388 064 314370
77  Meuang Xam Market Nathongchong Xamneua 064 312116 064 312177
Money Changers under control
180 Phongsaly Branch Phoupha Phongsaly 088210224 088 210224
Service Units under control
78 Bountai Phonthong Bountai 088 210875 088 210875
79  Bounneua Bounneua Bounneua 088 212049
80 Meuang Kwua Phonexay Meuang Kwua 088 210944 088 210944
Money Changers under control
190 Xekong Branch Watluang Lamam 038 211687 038 211689
Service Units under control
81 Thateng Huaysai Thateng 038 210049 038 210050
Money Changers under control
200 Salavan Branch Nalek Salavan 034 260016 034 212037
Service Units under control
82 LaoNgam Lao Ngam Lao Ngam 034 300230 034 300230
83 Khongxedon Ban Khong Khongxedon 034 411422 034 411422
84 Nalek

Annual Report 2017 215



NLUINIUNIWAAIIY 010 UztiZu
# BANQUE POUR LE COMMERCE EXTERIEUR LAO PUBLIC

Branches and Service Units
vilage | Distict | PhoneNo | Fax

Money Changers under control

Service Units under control

85 Xaysomboun Arnouvong Xaysomboun 026 210097
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AU

1
2

AUSTRALIA AND NEW
ST e AUSTRALIA ANZBAU3MXXX
COMMONWEALTH BANK OF
ST AUSTRALIA CTBAAU2SXXX
CAD
1 BANK OF NOVA SCOTIA CANADA NOSCCATTXXX
INDUSTRIAL AND COMMERCIAL
1 N GEE CHINA ICBKCNBJXXX
2 FUDIAN BANK CO., LTD CHINA KCCBCN2KXXX
3 STANDARD CHARTERED BANK HONG KONG SCBLHKHHXXX
EUR
1 CREDIT AGRICOLE SA FRANCE AGRIFRPPXXX
2 COMMERZBANK AG GERMANY COBADEFFXXX
WELLS FARGO BANK, NA,
3 T EENE UNITED KINGDOM PNBPGB2LXXX
STANDARD CHARTERED BANK
4 e GERMANY SCBLDEFXXXX
5 SOCIETE GENERALE FRANCE SOGEFRPPXXX
GBP
1 STANDARD CHARTERED BANK UNITED KINGDOM SCBLGB2LXXX
PY
BANK OF TOKYO-MITSUBISHI
1 UF), LTD., JAPAN BOTKJPJTXXX
2 MIZUHO BANK, LTD. JAPAN MHCBJPJTXXX
3 STANDARD CHARTERED BANK JAPAN SCBLJPJTXXX
THB
BANGKOK BANK PUBLIC
1 R A THAILAND BKKBTHBKXXX
KASIKORNBANK PUBLIC
2 A THAILAND KASITHBKXXX
KRUNG THAI BANK PUBLIC
3 ST THAILAND KRTHTHBKXXX
STANDARD CHARTERED BANK
4 (THAI PCL THAILAND SCBLTHBXXXX
SIAM COMMERCIAL BANK
5 PUBLIC CO. LT THAILAND SICOTHBKXXX
THANACHART BANK PUBLIC
6 ST THAILAND THBKTHBKXXX
TMB BANK PUBLIC COMPANY
7 == THAILAND TMBKTHBKXXX
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i) Cg;r:lffondent Currency Bank name SWIFT CODE

CIMB THAI BANK PUBLIC
COMPANY LIMIT

uUsD

JOINT STOCK COMMERCIAL
BANK FOR FOR

INDUSTRIAL AND COMMERCIAL
BANK OF C

FUDIAN BANK CO., LTD
KEB HANA BANK
MIZUHO BANK, LTD.
WELLS FARGO BANK, N.A.
STANDARD CHARTERED BANK
STANDARD CHARTERED BANK

TMB BANK PUBLIC COMPANY
LIMITED

CIMB THAI BANK PUBLIC
COMPANY LIMIT

N

0 N O Ul b~ W

10

VND

JOINT STOCK COMMERCIAL
BANK FOR FOR
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THAILAND

VIET NAM

CHINA

CHINA
KOREA, REPUBLIC OF
JAPAN
UNITED STATES
SINGAPORE
UNITED STATES

THAILAND

THAILAND

VIET NAM

UBOBTHBKXXX

BFTVVNVXXXX

ICBKCNBJXXX

KCCBCN2KXXX
KOEXKRSEXXX
MHCBJPJTXXX
PNBPUS3NNYC
SCBLSGSGXXX
SCBLUS33XXX

TMBKTHBKXXX

UBOBTHBKXXX

BFTVVNVXXXX
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